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Bounteous harvest, immemorial! metaphor of prosperity, spells 


poverty instead, in this period of economic paradox. Govern- 
ment estimates of bumper crops smashed the hopes of farmers 


for better prices and smashed the Farm Board’s stabilization 


- 
€, . ¥: 
Id = schemes. But they raised McNary-Haugenism from a shallow 
od | = grave; Congress will be put under the Farm Bureau lash again, 
rn ; s 80 to pass the equalization fee as it did twice before . . -. The 
55 = farmer must now pray for boll weevil, rust, drought, foreign 
“ crop failure, or adopt the Farm Board’s sabotage proposal 
ve — 70 Commodity markets have been converted to the 5- and 
rs : 10-cent idea, with rubber, cotton, copper, under 10 cents 
If = Our index nevertheless rose, slight upward fluctuations in car- 
i- - 60 loadings, steel, bank debits happening to coincide . . . . Steel 
i = production probably hit bottom in July. There are hopes that 
a ; autumn may drag the industry out of the mire .... The 
1p ~ 50 copper industry faces an extensive shut-down. Though pro- 
. = duction is slow, consumption is slower . . . . The oil industry 
- is making hero efforts to keep production above the rising 
< 40 demand of consumers and is succeeding altogether too well 
= . . Germany appears the bright spot on the horizon with 
s 30 her financial difficulties alleviated sooner than expected . . 
_ The difficulties of Austria, Hungary, and England are less 
~ encouraging. With extensive investments frozen, the budget 
0 unbalanced, trade in serious straits, England has a Herculean 
task . . . . By comparison, our lot seems rosy. 
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McCaskey Industrial 
Cost Control Systems 


for 
Perpetual Inventory 
Single and Dual Control 
Production Control 
Machine Control 
Process Inventory 
Cost and Payroll Records 
Order Control 
Planning, Routing and 
Dispatching 
Tool Check and Tool 
Investment Control 








and She Save 
$3,500 a 
Year 


Have you the responsibility of contro! 
inventory in a manufacturing plant? ( 
you prevent losses from spoilage and wast: 
can you prevent excess costs in unbalan 
stocks? Have you the problem of gett 
costs and profits out of materials and lal 
with the least delay possible? If you ha 
you will be interested in the experience 
M. L. Sunlin, Superintendent of James H: 
don’s Sons, Manufacturers of Fishing Tach 
at Dowagiac, Michigan. 


As a result of his experience with McCask 
Systems in other plants he prevailed up 
his present associates to install a McCaskey 
perpetual inventory system—with a capa 
of 1,800 items. 


After using the System one year he now 
states: “One girl now handles all writing ar 
filing of McCaskey slips in about 1} hours a 
day; the old book method took 4 hours. Thx 
McCaskey System is saving us $1,000 
g 

$1,500 a year in material losses, $500 in 
ventory labor, and $2,000 in stockroom lab 

a total of at least $3,500 a year.” 
McCaskey Systems are now used by hundreds 
America’s most progressive manufacturers and |! 
saved millions of dollars by reducing costs and 
creasing efficiency of operating records. Will 
let us send you details as applied to your busine 
Your inquiry will receive prompt attention 


THE McCASKEY REGISTER COMPANY 
Industrial Division 9081 ALLIANCE, OH 
Galt, Canada Watford, t 
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What’s In This Issue 
—And Why 


If Winter Comes 


WITH local and private charity sources near ex- 
haustion, many observers believe some sort of 
federal relief inevitable this hard winter to 
come. Washington, unconvinced of this, studies, 
awaits developments 


Wages 

RAILROADS think aloud about pay cuts; smaller 
roads would force the issue the 4 biggest are 
afraid it would jeopardize consolidation pros 


pec tS. 


Prices 


COMMODITIES make new lows, sunk for the most 
part by estimates of bumper crops 


Equalization 

CONGRESS, twice obedient under the lash of the 
farm group, will be asked for the third time 
to pass the McNary-Haugen equalization fee 
Will there be a third veto? 


Austria and Hungary 
+ a) e 


No rest for the rescue squad of international 
bankers. Germany safe for the moment, Eng 
land too, a second alarm sounds trom Hungary, 


and Austria wabbles 


Rugs 


MAKERS of rugs and carpets hold a 
ing’ ot floor tashions, feature new patterns and 


prices 


Trade Codes 


THe Federal Trade Commission now has the 
last word on trade practice codes; more and 
ore, indust believes the courts should de 
ide especially on unfair practices 

Finance 

HARD times have made short-term money eas 
but long-term money scarce; what tl s abnorn 
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condition means to financial management—now 
and later. ‘page 13) 


WITH cost accounting replacing tradition, the 
movement to raise bank charges, lower interest, 
long urged by the American Bankers Associa 
tion, gains ground. 


RESERVE banks have again started to combat 
deflation directly by their largest open market 
operations of the year. eu 


Wool 


OPPORTUNITY, disguised as Fashion, has at last 
knocked at the door of the woolen industry and 
tound it waiting and ready to go 


Naval Stores 


TURPENTINI once high priced and well nigi 
indispensable—now leaks onto the floors ot 
Southern warehouses, held there by the rise of 
substitutes and the collapse of the marketing 


association. (page 18) 


Coal 


SOME operators, hard pressed, have said to the 


government, ‘Go ahead and run the mines you: 


self,” but most of them don't really expect 
Washington to take the dare 


Too Good to Be True 


SYRACUSE, beloved tryout town of advertise: 
and merchandisers. turns out to be better tha: 


average, according to the census 


More Merchandising 


THE Pullman Co. is turning its conductors into 
salesmen: better accommodations are the 
chandise particularly the single occupar 


section 


World Charity 


THE fourth—and last—oft The Business Vi é 


+) 


surveys of government expenditures shows 


cost of caring for those unable to help the 


selves here and in Europe 


Accessories 


NEW products to dress up the old car he 


firms to turn an honest penny 
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Outrunning fire 
with Radio 


Fire is fast but radio is faster 
Today the fire-boat with Western 
Electric Radio picks up the 
alarm instantly and has every 


chance of reaching the plac 





before the flames have run far 

This equipment keeps the chief within voice 
range of his boats that patrol the waterfront 
From headquarters or from the scene of the fire 
he can direct them as closely as he does the 
engines on land. 

Fire-boat radio is only one of several timels 
developments which Western Electric is making 
for marine use. Radio for fishing fleets, for tug 
and lighters, for ferry boats serves a field wher 
the need for instant communication is often 
urgent. Ard all this apparatus comes out of fift 


years « xperience in making tel phone 














Western Flectric 


Makers of your Bell telephone and leaders 
in the development of sound transmission 
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News of the week ending August 15, 193] 





Business Worries Over Wages, fi Metess 
Washington Over Winter Relief °° o> =: 


Federal aid inevitable, say many competent 


observers, but the Administration is unconvinced 
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After 2 Years of It : Then What Happens? 


sideration, the President meet 
critics on relief plans which antedate 
his present study. Latest reports indi 
cate that at the end of nearly 2 years 
only 60 of the government's 750 public 
works projects have been completed at 
an expenditure of $25 millions of the 
$453 millions available 


must 


For over half 
of the projects it is reported that archi 
tects’ plans have not been completed 


nor contracts let. The critical inte rpre 


director as 
federal employ 
The only important placement work 
the Federal 
shifting agricultural workers with the 
1931 


be low 


local a $l-a-year man in 


credited to Service 1s in 


harvest, in which field its record 


appears to be well those of 


previous years No employment expert 
most of whom approved the Wagner 
Bill that the 


Doak plan can give the country an 


will admit any hope 


tation is that to expect much relief idequate employment system 
from this source during the coming However, the provision of an ade 
winter is obviously futil« quate employment system is something 


Doak Plan Under Fire 
At the same time, Secretary Doak’s 
optimistic report on the results of the 
reorganized Federal Employment Serv 


ice, substitute for the system proposed 


that 
to the 


country 


must await an adequate solution 


immediate problem facing the 
winter. President Hoover 
facts both 


met and the 


this 


believes that as to the load 


to be organization to meet 


in the vetoed Wagner Bill, has been it will be clear by Sept Informed 
beclouded by the retort that he is taking observers say they must be clear by 
credit for placements made by state and then. Few doubt that the conditions 
municipal employment offices whose now threatening will be allowed to de 
support of the federal system ordinarily velop to their ultimate ends. Chief 
consists of use of the franking privilege fear is that the decision will come too 
ind, sometimes, th nrollment of th late to be most effectiv 
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Railroad Wage Debate Pits prevkdos oh ths Takseslons 
Industrial Relations Ass wior 
Consolidations Against Field en elas dae 
f 2 
onsolidations Against Fiel« ee ee 
Bic rail managers spent all last week we will do nothing of the kind W ae l » T) 
vacationless, talking about wages The hav | of us, for better or for worse s t 
lineup was the same as before, the 4 just asked for a 15% upping of rates 
aspiring big consolidations of the East To t wages. or even to talk officially 
igainst a large but somewhat unorgan ibout it, just now. would be insanity 
ized array of lines with no immediate We would be defeat on both counts owe! p 
governmental axes to whet Retort All Ready bankrupt 
Had the railroads. stood the question But the unorganized rank and fl As 
1 its: rer r } } \ rs 
obligated themselves in any way towards had its reply Yes t 
be 4 t + lef bit . 5 I 
the Administration at Washington not rate juest to defend, | vO iv f re ( ) I 
to cut wages? No, most decidedly not, also your own special consolidation de- ! i 
plied the chorus of politi lly indifter if S$ aS a ri in f ssary _ c 
nt transportation masters Wag I it | trading W ashingtor rt 
had never once been discuss with th Yo y want th onso tions res 
President It had n be learly § through more than you want divi Tt 
, r ‘ Ths 
inderstood in advance that they would dends, which y« ire ric nough t I 
not b lis ss | N ‘ rt | < \ r r ‘ \ tt 
the Big Four sp it ond interes 1 worries 55% when t 
\ 
of lesser ind tributary |! nagers tr of tl rest I si \ nt to \ 
\ 
impression has got f that tl il irl our fixed cha vO f N 
roads are in hor 1 to tl k f g that nti f 1 
tion’s | Rae * k ; +} prosperity Potoma ‘ . wer whic S might 
_ a = WY] 
s( ile of wages ti I t adversi \ } \ y [ . 
And how did ression get ve nonev very } iD W f 
ibroad and afield, countered the frank b $ an issue, soon Switching Rate Raise 
lvocates of reneral, if iat nd later . . 
=" ‘ May Point LC.C. Attitude 
horizontal” wage t Throug! uf sé roy to do that opening right - 
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C.C. has authorized increased charges In the past, tl ommission often has Bureau tak t Situ 


ithin the industrial switching area. suggested that the roads ask for in present powers of the Farm B 
The charge on a 60,000-lb. minimum creases where ir ties exist. In this imadequate to make control 
where one railroad is involved, has cas rate figures were introd 1 effectix The | vant 
n raised from $15 to $18, a 4¢ a t t charges were to Farm Be ler powe! 

: ndred if Ov oads, t ng Fee Plan Complicated 
! harges jump to $21 switching over itor f $3 millions to $4 n f rt tion | plan t 
roads costs $ mor The nct . t t t tores Ss { tea t scril 

s not af ply thro gt hauls 
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Fight for Equalization F 
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ight for Equalization Fee 
Congress has passed it twice under the lash ' 
and is likely to have to do it once more 
lreary winter, 1 g Plenty of Objection 
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Now on Farm Board f ’ Northwest Business Men 


Organize to Aid Farmer 








ing in Minneapolis called to consider 
emergency relief measures for areas hard 
hit by drought or grasshoppers. Motion 
for the creation of the permanent body 
was made by Ralph Budd, president, 
Great Northern Railway. 

One hundred representatives of Twin 
Cities business interests, including banks, 
railroads,. milling, 
manufacturers, etc., are being selected 
to represent Minneapolis and St. Paul 
Through a small executive committee 


farm machinery 


Cotton and Wheat Lead 


Commodities to New Lows 


(COMMODITY prices continue to sag, in 
some instances declining to all-time 
lows. 


A number of commodities find them 
below the 
months ago, when announcement of the 
debt moratorium suddenly checked their 
downward 


selves price levels of 


them 
of 


course and sent up 


trip 
truc 


ward for a time. This is cotton 


rubber, 
hides. On the other hand, sugar, silver 
silk, lead, 


than 


wheat, copper, cocoa, coffee 


tin, and zinc are still higher 
they 
the peaks rea 


rally 


though 
last 


were in mid-June 


hed during 


be low 

month's 
Bumper Crops Ahead 
sharpest breaks 


and 


The 


been 


recently hav 
Both 


both 


cotton wheat have 

to 

facing the. prospect of 
The Aug. 1 


Department of Agriculture predicts the 


in 


plunged new bottoms ire 


bumper crops 
of th U > 


re port 


largest cotton crop since 1926, and with 
exceptions the largest since the war 
If the government's forecast prov 
correct—some say it ts too higl th 
1941 crop will total 15,584,000 bales 
or 14 millions more than last year 
And if cotton consumption remain 
between 11 million and 1 illior 
bales—Carl Williams, cotton nber 
of the Farm Board, predicts a substar 
tial increase this year over 1930 tl 


is the prospect of a carry-over of 4 to 


million bales to be added to th 
million bale surplus on Aug. 1, whict 
would make the largest carry-over in 
history 

The Farm Board, alarmed by the 
prospect, promptly wire 1 the governor 
ot 14 cotton prod ing states urging 
them to start a movement for iban 
loning part of th tton now rrowing 
If every third row of cott in the fields 


is plowed under, it points o 


million bales will be destroyed 


8 





they will work with the state and local 
groups of the 4 states which make up 
the Greater Northwest federation 

E. W. Decker, president of Northwest 
Wakefield 
vice-president of First Bank Stock Cor 
the 2 great group banking 
systems of the Northwest, are in charge 
of selecting the Twin Cities committee 

The first task of the body will be to 
centralize relief efforts for drought and 


locust areas 


Bancorporation, and L. E 


poration, 


If the Southern states will do their 
part the board has promised the gov 
ernors that it will keep its own cotton 
holdings out of the market until July 31 


1932, and urge the cotton co-ops not to 





sell their stocks before that date 
Whether this proposal will be a 
ceptable is yet to be seen; some of th 


governors have ulready expressed their Keyston 
opposition New FARM BoarRDER—F rank 
The 1931 U. S. wheat crop is for Evans, former secretary {| the 
cast at 893.582.0000 bu.. with winter {mericar } Burea Federa- 
wheat showing the biggest rop on tion, succeeds C. C. Teague 
record and spring wheat the smallest 
since 1893 This estimate is 2.8% 
ibove the July 1 forecast: 34% abov license to manufacture or dispet cra 
the 1930 yield; 8.7% above the averag t “ s f se th 
j-vyear yield 1925-1929. The effect of bricks for their legit | Ses 
th large rop h re how ever. may be An i just in iS ny rchaser sho 
largely offset by very poor wheat pros uccidentally”’ fail t vent { t 
pects in Canada due to drought and to tion he is consoled wit! not that 
the smaller yields expected in the south I gality has been twi stabl ! 
tn hemisphere on account of sharp Federal Court of San Francisco 1924 
icreage fr duction Corn crop 1s tore ind l — Finally tl irton tates 
ast at 2.775 million bu against > 994 that Sec. 33 of the Volstead Act mak 
llion fro th 1940 lrought yield possession ot liquor” | | in rivat 
r ) if la ’ ) r | if 


Wine Bricks Are Aided hav be n brought to a | re legally 


And Raided by Government 


Fed igents st 
WINE bricks. made by Vino Sano Corp. wine bricks in tl \ S il 
of San Francisco, represent the latest salesroom New York t b 
ttempt to build a better national market tain a ruling against th sal 
for California gra rops (partly fi More Financial Aid 
nanced | vans from the Farm Board) Meanwhile, California grape growers 
thout becoming liable under th have just reached an agreement th tl 
Volstead Act I ral Farm B ‘ f 
Wine brick ssed from er s | n fi ing th isin | 
n Vv ous ( lar flavors ir >4 nill ) to oun Maid r 
be the size of lb. print of butter nd the California Grape Control Board 
rporting to. be for use in making hich | ! if 
ga ' tix n-al tholi bev rag ‘ bil tion { Ir | it 
nd carrving licit directions on ho | P td 1] } 
to p ‘ r tatior ( > 
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Rug Manufacturers Divided 


On Early Opening of Season 


Strengthening of prices and large assortment 


of quality goods is trend this season 


CARPET, rug, and other floor covering 


manufacturers, holding a special fall 


opening, found morale among re 


tailers somewhat improved, less tend 
ncy to stress cheapness, more quality 
jemand, an evident desire to carry more 
decidedly 


extensive assortments but 


sentiment as to 


| be 


mixed whether a fall 


opening shoul made a permanent 


f 
o 


feature in th 
Some makers consider an opening 


August d 
} 


be st obtainabl 


and unlike ly 
hold 


expense and 


n early 

produce results 
that it will not justify 
fort 


Some Seasonal Advantages 


Others are enthusiastic, believe that 
an August ‘opening’ gives opportunity 
to apply sales pressure at the best time 
of the year, particularly if new designs 
patterns, larger assortments are offers 
I 

Many dealers consider that during tl 
present per 1 OF sine STOCKS, I 1d-toO 
nouth buying f fi ions, tl 


pood time 


August opel ng oO 


important 


nanufacturers justify no conclusion 


indicate however that in this as in many 


other lines business flows more readily 


to the concern that offers new 


ind keey s abreast of demand 


One large maker, losing sales rapidly 


in 1940 brought out an entirely new 
line, has since increased dollar sales 
1onth after month, booked very satis 
factory volume at the “opening 


important manufacturer reé 
Satisfactory business at th 
opening thinks that two annual 


ypenings,”’ one early, one late in the 


y would help th tire imdustry 
Une of tl largest distributors of 
floor verings f nd business better 
tl untici = pening I ly 
f sti ting buying 
Many kers and dealers believe that 
tort to create great AcTIVITty bet 
5 KS issor nts mor Ss lling 
I rt. sno ] 1V th S ort hy 
Curtailed residential building stag 
nant ft state market, litt ter 





i LYING LINE! The bie Sikorsky am phibian, second only to the DO-X 
tes ove > Liel neal Bridgeport She was built with real 
ecrecy | pP frre wm fra yort. will carry 40 assenger 


of tenants to move to different quarters 


have greatly decreased the demand f 


various types of floor covering Ord 
nary selling has proved insuthcient 


only within recent months ha 


| 


vailing low prices and intensive 
é 


pressure improved sales vol 


Onc large maker of rugs took 
opening as opportunity to ani 

I d ri 
reduction in prices averaging CQ 
while at least 2 important makers 
flected refreshing optimism, ann 
iN increase in prices elieve that 

vill shortly follow their 


Bigelow Sanford Carpet Co 


that buying can be stimulated by 
prices, has advanced quotations ab 
10% on all mems excepting 9x! 
8.3x10.6 rugs, on which incre 

also plann i, is offering new 

in every group 


Regional Openings, Too 
Mohawk Carpet Co. offer p 
and colors of rugs, 81 new nul 
Carpe 
institutional and contra 1S str 


the fact® that styling of new 


onforms exactly t pr 
mands, announces th t 
arrange regional opening tl 
territories for ti onveniet t 
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Adds New Patterns 
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numbers, considers new designs, weaves, 
colors essential to obtaining satisfactory 
sales volume, therefore makes it a point 
The 


company expects that much replacement 


to change patterns, etc., constantly 
buying, postponed during the last 

years, will take place this fall, believes 
that, with proper cooperation between 
makers and dealers, satisfactory business 


] 


can be done, has contributed to the 


prevailing trend toward optimism about 
fall business by raising prices on certain 


items 5% to 6% 


$4-Million Sales Drive 
On Furniture Abandoned 


} 


THI 


furniture industry announces aban 
donment of its $4-million Nationa 
Home Furnishing Program (BV 
Octl2 29) because of lamentabl f 


business generally, and 


ditions of 

furniture industry in particulas 
Originally sponsored by the Natt 

Retail Associati 


Furniture 


nm I Silas 

tically subscribed to by 400 manufa 
turers and 1,600 retailers, tl umpaign 
was conceived on the broadest possibl 
sx ile The :-year } ¥ ! n 
practically every tyy of advertising 
national style shows, intensiv OO} 
tion with dealers and dealers’ salesn 
lu itional ctivit . me ons 
with all } bli y t [ 
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Electrical Credit Report 
Shows Fewer Delinquents 
N NA | ( ( \ 


LU 


flects improved credit conditions among 
its 750 members, mostly electrical, ra 
j 


dio, and automotive manufacturers and 
wholesalers 

The number of delinquents reported 
from all sections of the country dropped 
21.6% 
neriod in 1930 to only 7,545 in 1931 
Middle and Southern Atlantic 
the 


from 9,626 during a similar 


with the 


states showing largest decline 


Total dollar value of all delinquent 
accounts dropped 44.1% for the entire 
country, the Middl 
Atlantic states showing 


decline 10% 


and Southern 
the 
New 


tmtal th 


states reduced their total the 


smallest 
while England 


nost, by 


54.7% Average value of all 193! 
mquent accounts reported was f 
ed 25% as compared with 


Reasons for Change 





Various factors have contributed t 
the drastic hange Bankruptcies of 

yuidations vith t process ‘ I iw 

\ mo\ ] iny counts that a y 
igo sv yuency lists in nut 
bers al 10unts 

SO nen bers now sell goods ) 
regul 5 nd 4 nth terms whe 
previously 5 accounts w< 

\ bec« juent n oO iys 

Ls 





more generally succeed in making pay 
where 
the 


methods 


ments when due Similarly, 


terms have been extended and 


debtor is in arrears, ordinary 
such as collection letters or phone calls 
€ flective 


prov e more 


Graham-Paige to Help 
Dealers Pay Salesmen 
MoTORS 


‘+r 


inaugurated a plan of 


GRAHAM-PAIGI Corp. has 


ipating wit! 


its dealers in paying a regular salary 
plus a commission to th latter's sales 
men. It is the first tume a motor car 
ractory has shared tl x pense Vitt 
s dealers. is tl first t t if 
industry to Sé smet [ i reg i 
ne € MASIS througno factory 
lealer organization 
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Here Oklahoma state troops 


duction until oil is again $1 


Industries Seek Court App al 


On Trade Practice Codes 


Believe judges may be more liberal than commission 


in banning new types of unfair competition 
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determine what 
Now trad 


ciation executives might ftavor legis 


mission, to 


unfair competition 


tion which would put that deci 
wctive use by definitely establishing 
mode of procedure by which as 
try could obtain court ip 
ban on a parti 
may not be specifically cov 
anti-trust laws or other legislat 
which the commission 
to approve 
Legislation Asked 
Senator Ny introd 


next session of Congress a Dil 
to accomplish this purpo | 
bill authorizes the trad 
rerem procedur or th 
something it and almost 
has be nting fo f I 
the bill provides a metl I 
+} . 
greatly t 1 Dy | 
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he commission on 
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lump-sum bidding, sub 
invitation, 


relating to 
mission of 
prices to general contractors and sub 
publishing price 


bids without 


sequent “shopping,” 
lists 

To offset this 
Group II rules have been changed to 


however, 3 former 


Group I, thus greatly increasing their 


strength. These rules relate to mis 


leading delivery promises, aiding in an 


unfair trade practice, deviation from 
established standards of the industry 
Terms Too General 


Thomas, counsel for the 


Robert B 
trade practice committee of the institute 
particularly deplores the tendency of the 
rules 


commission to follow standard 


without regard to the terminology and 
evils of the lar industry. For 
example, Rule 8, Group I was originally 


a 24-word statement that price discrim 


partic u 


ination is an unfair trade practice 
The commission has changed it to 


152-word sentence which the institut 


finds of such involved construction t 
conviction under it becomes doubtful 
Again, in the matter of payment of 


secret rebates Mr. Thomas notes that 
the standard rule used by the commis 
sion eliminates reference to and does 
not fully cover a specific evil present 
in the steel construction industry H 
believes, with most other le asso 

tion men, that to be of most value codes 


must be couched 


language, not in legal terms 
' 


meaning to laymert 


Oil Producers Block 
Proration in California 


A SECOND attempt to gait 


the production of ¢ n ¢ forn 
by means of prorat law 


been stymied 
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International News 


Ogden Mills, under-secretary of the Treasury, 
Office in New York 


LAYING THE CORNERSTONE 


handles the trowel at the new lf ‘5 {ssay 


Bankers Plan to Raise Service 


Charges, Lower Interest Rates 
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Premium on Financial Canniness 
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as the chart shows. 
pull which these yields exert on 


ever, is about 3%, 
The 
one another is strong 

(2) Substantial lessening of the gap 
must await a real return of confidence 
in the future, or possibly strong-arm 
methods by the central banks, which are 
unlikely 

(3) Short-term money is likely to 
remain slightly 
higher than present levels, for some 


unusually low, only 
time, certainly as long as the depression 
continues, most likely through a con 
siderable part of the recovery period 
Central bank policy is to keep it low 
likely to keep 


more funds in short-term money. hav 


Commercial banks are 
ing learned a lesson about being over 
Only 


financial panic due to a 


extended factors will alter this 
outlook: a 
banks, or a 


gene ral “run” on 


boom of speculation which certainly 


major 


would cause a change in banking policy 
Neither likely. When complete 


confidence returns, short-term rates will 


seems 


rise somewhat as business requires more 
funds, and more funds will be invested 
on long-term 


Bond Yields 


Decline 


(4) The outlook for long-term 
money is less encouraging. Bond yields 
have usually declined markedly during 
the recovery stage of depression. This 


time the decline came as depression pro 


gressed. Further, these yields are now 
below those of cor parabl periods in 
the 1921 and 1907 depressions. Onl 
t y 
strong-arm central bank poli is likely 
to force down yields for seasoned 
bonds. Returning confidence will bring 
] 7 
down yields on speculative low gradc 
issues 
(5) A real danger exists tl if long 
term money has not yet seen the worst 


in either cost or scarcity. Deflation is 


menacing the val of all securities 
especially rails. A crisis may send yields 
p and drastically increase the cost 
decrease the s pply of long-term funds 
(6) Returning confider vill sen 
the average yield for new long-tern 
securities upwar 1 si it wi er t 
flotation of issues on t dges of which 
there is not so much gilt 


Bank Failures Presage 
New Stringent Laws 


r 
INDICATIONS that Congress will pass 
nore stringent legislation to prevent 
bank failures has ted f tl 
failure of many Sout! banks last fall 
tt tl ty of ( ll débacl 
(Bl \ ). Int ted s 
Louisville hav , 


bers of the Senate on the question of the 
adequacy of national bank laws to pro- 
tect depositors 


About one half replied. Of these, 
22 positively stated that they believed 
the laws inadequate 


Merger of Investment Trusts 


Is Led by Atlas Utilities 


Down in Wall Street where daring and 
doing get the quickest attention and 
the greatest reward they're talking about 
promises to be a new financial 
luminary. The name is Atlas Utilities 
Corp., with 38-year-old Floyd Odlum 
playing the leading part as president 
The name of the star to which Atlas’ 
wagon is hitched is Investment Trust 


what 


the investment trust in general is 
but Mr. Odlum 
confident it 


True 


now under a cloud 


and his associates are will 


soon emerge 
Bought Other Trusts 
has attracted 


Atlas atten 


tion during the 


increasing 
past year by buying 
other investment trusts. Total absorbed 
10 and management of another 
The 


and the announcement that Atlas has 


is now 


has been obtained end is not yet 


will appear again 
belief and 


bought another trust 
A definite 
les Atlas 


the 


philosophy 


That belief is in the 


gu 


worth of general management in 


The philosophy is the 


vestment trust 





well-known-hard-to-follow one that th 
time to buy is when other people want 
to sell 

These trusts have an even more defi 
nite and useful place in the investment 
structure now than at the peak of 
speculation when most of them wer 
launched, the Atlas 


They are the place where the 


officials believe 

investor 

can buy impartially judged securities 
Atlas 


trust it now owns at less than lrqui 
this dis 


has purchased nearly every 


dating value. It has obtained 


count from discouraged boom buyers 
+ 


Considerable holdings of the absorbed 


trusts are liquidated Capital to make 


new acquisitions must be obtained 


Movement Inevitable 
Miscellaneous consolidations of trusts 


have occurred in numbers since th 
boom. Such a movement was inevitabl 
due to the greatly weakened position 
of many, following the stock market 
collapse The same thing occurred in 
England and Scotland following tl 


\ 


« 


Ar THE Bur~pinc AND Loan ConventTion—/n Philadelphia, delegates 
from American and British associations celebrate a centennial. Lef| 
R. Holtby Myers, of Los Angeles, president of the U. S. Building an 
Loan League, and Edward C. Burton, president’of the Pennsylvania Lea 
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closed—for the first time in years 


investment trust boom there ye 


ars ago 


But it remained for Atlas to take ov 


and apparently digest—other trusts in 
1 wholesale 

Atlas 
holdings eventually In 
taken this fall 


manner 


aims at consolidation of its 


Iiportant steps 


may be 
: 


not yet closely knit You can’t organ 


ize a financial structure the same tin 


you are out digging trenches 


become a general investment 


ums to 


trust, and like all financial institutions 
lust have onsiderabl size to operat il 
preatest emciency 

Mr. Od! s Michigan born, but 
family soon moved to Colorado. He 
one of the tribe of “sons of Methodis 


ministers 
Lak 


first practi ed in Salt 


which he 
York he S 


City. Coming to New 
Electric Bond & 
juently becoming 
he still holds 
Pooled With 


friendship 


with 


vice-presiden 


Howard 
Close with 
Howard, of United Corp. fan 

pooling of some of their cas I 
total is report i to have Deen 534\V,! 


That was tl 


nother name, about y s ag It 
ssets re now ibout $ I 1oOns 

As vice-president of Bor & SI 
nd vi C uf At i R 
Foreign Power Cor Mr. Odlum has 
een responsible f Foreig 


ALGUST 19 ’ 





during 


FR 


{ll is quiet on the floor of the Berlin 


Germany's 


Int stional News 
Stock Exchange, 
iline 


financial 


in recent years has 
yuuth Ameri ind 1 
ok is internationa 
opportunities abroa 
going t roots | 
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ss 


to the general belief in Wall Street tl 
Atlas is or will be a member of 
Electric Bond & Share family. Off 
state that this definitely is not tr 
Atlas is and will be a separate entity 
A close friend, veteran of Wall St 
Mr. Odlum a 
skilful negotiator, and an ex 
Affable 
looking, he works at a desk overlookir 
the head of Wall Street 


with 


calls financial w 


poration lawyer and youth! 
He views 


panorama confident belief ti 
eventually only a few large investment 
ipy the field 


Atlas one of them 


trusts will oc and he 


plans to make 


Coal Industry Sets Record 
For New Plant Equipment 


RECORD-BREAKIN( commitments for 
new plant equipment at coal mines 
curred during July, 1931 rding t 
the current issue of Coal A 

Starting with January, |! ul A 
has kept an index of mont! 
in the installation of new 
plants Measured by cay 
per hour 12 projects report 
or contracted for in ] ly show 
total f well ver 4.000 te 

ngur ons! rably abo 
high 

I irgest sil gle pr ts 
ing t for O tons per 

ty city f r P rt i by Pitt 
Terminal Coal Corp. (Avella, Pa.) 
Powhatan M Co. (O ) 
the ) utments wit! apacities of 
tons per hour 1 1eSs ret rt I 
widely separated fields, West Vir 
Missouri Oh Pennsvl\ | 


His training is the hw. Coal Men Don’t Expect Nation 


et ee to ed LO hake Over Mines Right Away 
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rapid growth are remodeling their man 
agement policies along small-industry 
lines 

Governor Roosevelt foresees a returt 
of smaller industries and their em 





as 


ployees to rural locations to esc ape con 
gestion and high taxation, to provid 
workers with more normal and less ex 
pensive living conditions 
Say Mergers Fail 

Several speakers drew from the record 
the conclusion that the mergers are not 
generally making good, proving tl 
superiority of the small plants when 
properly managed and leaving the 
smaller industries as the country’s great 
est hope 

Chances are good that from the Silver 
Bay conference will grow a perman 
organization to carry on tl vork 
improving management methods 


small industries 


Tax Reduction in Ohio 





Underwood & Tnd 


Attracts Manufacturers 


Just SILVER—VW ithout armored cars and armed guards. the National Cit» MANY manufacturers have be 


Bank in Vexico ( ity lays in a supply to meet the neu monetary conditions juiring for Dranch f cations 
Ohio following news of tl stat 
recent tax legislation, particularly 

majority of tl industry and was never western states. remot trom industrial affects inventories i Ney 

brought to a vote enters bank 
John L. Lewis, president of United Reserves of high-grade val withir Ohio | beet i t 

Mine Workers, has succeeded in bring sy reach of the industrial regions ar dustrial competition by the levy up 

ing to the fore tl juestion whether h more limited—in fact. a mer nventory and other “‘persor 

restoration of a dominant union would ‘% years’ supply rty whic ) 

not diminish the strife in the industry ler tat 

Some operators are inclined to conced st f ‘ Diff 

th point. but « tha nfronted . P ° : | in 1 Pe ia 

his poi ASS it, confrot Small Industries See 

with a slim market, nothing short of - z nethod of taxing real pr 

100% unionization cast of the Missis. @TOwth in Importance OPEL, EE 

sippi could do any good [THE small manufacturing plant employ- goods in stock ar q 

Mr. Lewis and many operators ad ng 500 workers or fewer has a definit 0 t 

ocate amendment of the anti-trust | e in the A n strial pi O k dey 

to permit consolidatior -~ . ture. is likely to increase in importan tax is now to b 

hand, and on th her, agreements during future years, may in time gras a ee ee M ’ 

umong operators to rtail ; on f str | <} tr r present nouncing t Cl 

There is a wide differen f opinion industrial giants ing House, tl 

whether effective consolidation would This was the consensus of the first by the bank. Individ 
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Into a Real Recovery 


When styles shifted its way, the industry was 


“deflated,” lean, hard, and ready to go 


woolen industry, 


lob of 


THE 
hallenged 


long the un 


textiles, chooses a ur 





me when general business is uiling to a proven market 
rise up from its bed and start going The demand for men's 
places. Factors back of the improve- slogs along withovt much 
nent argue for a genuine recovery variation. While not s 
Raw wool consumption has been the advance in dress woolet 
running 13% above 1930, has cur- retailers see a steady rise 
rently bettered the 10-year average. It of men’s buying. Naturally 
s said that the mills took more wool away from the high-pri 
in June than during any single month higher-priced suits. John I 
since the World War. The looms con- York stores orted for 
1 an astonishing total of 251 mil ths of 3 2 
pounds for the first half of this \ 1e€ Over vith a6 
if - if lollars 
Plants at Capacity Mr. D ri 
Sc manufacturers articularly in §$ to $ f its, ag 
worsted divisions—report that they §& 9 The $ 
sold up to September and October. | the $75 of form 
There Ss U phenomenon of orders S t s; good val n 
fused because plants are at capacity. that they are n 


A tortunate focus of circumstance is in 25 years. D 


he answer. Drasti its in production the mills forced tl 
ring t stocks. Men hav th mparabl 


s so long that self respect 


rorcing Ut nto the stores Muc! 
the bonus cashed in by World War 
veterans went to spr ip the family 
rdrob Most portant of all 
fashions vou ! ress good 
ir wo 
Tt Says ti 
signe of I Ky for S 
rriv | | ] ressiot 
y € } } +} rag for 
© 8 years. Es ossible fabric was 
le fr Designers went throug 
whole g of ideas. Inevital 
women got tired of these shiny fabrics 
nd tl fashion nters went to wool 
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Wool Turns a Lucky Break 


Crepes have been greatly refir 





weaves Also they centered of few 
styles that they knew by retail exp 
ment would be good sellers [rer 
ire toward worsteds, ugainst the hat 
wools 
There has been some advance 1 t 
ind w wool prices since tl t 
hecan lefinite. but these have not be 
oO onditions justify Defi 
on ideas have bec i nationa 
Retailers have their teeth firmly s 
I onvictior t prices will et 
Some investi believe that t 
ore ra [ nill DOOK now 
if nt St 1ed Dy all tt Woo! If 
he country 
No sens scorns a reta r If tl 
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their greater flexibility will have an 
advantage. 

The principal worry about the future 
is what manner of cloth the women 
will approve for winter coats. Wool it 
will be. But will the rough bouclé 
have the call, as many believe, or 
will the preference center on pile ma- 
terial, as has been hinted by certain 
straws that blow about Paris? 

A Very Good Job 

Here is a good place to compliment 
the industry on good jobs done. Out 
standing is the case of the Hamilton 
Woolen Co. Four years ago liquidation 
considered. Instead 
was changed, Richard Lenihan being 
taken from the Harvard Business School 
and made treasurer. Mr. Lenihan was 
not a textile man—perhaps that was 


was management 


the reason he saw clearly the troubles 
He 


cut out expensive plants, reduced his 


from which the company suffered 


looms to a number that could keep 
operating, centered his production on 
the lines of fabrics his plant was best 
fitted for, his prices 
Dividends have resulted. Net earnings 
for first 6 months of 1931 were $119, 
$86,502 last 
January $1 a share dividend was paid 
The 


plants are sold up on women’s fabrics 


made attractive 


397, against year In 


on common, in June $2 a share 


Big boys of the industry are also 
feeling better. The $66-million Pacifi 
Mills had a loss of $696,050 for th 
first half of the year. That looks bad 
until you put it beside the $1,139,148 
loss of the same period last year Debts 
have been paid off 

Seek Stimulant 

A grim crew of new managers 
vork on the American Wooler 
greatest in the world. Its ling 
attacked 
Hayden, Stone & 
Brown the Chase Nati 
Bank are determined to | 
They 


management to 


ring 


ments have been with scalpel 


ind stimulant 
Brothers, 
ut the colossus 
yn its feet have entrusted the 
merchandisers 
William B. Warner 


the exe commiutt 


of 


textile « xperts 
utr 


McCall Corp 


Lionel Noah, president has had wid 


hairman of 


1 
1s i1SO 


president 


experience as a department store ex 


tive. In 1929, 14 small high-cos 


Last year others w 
b 


were ¢ losed 


down. The larger mills hav 


proved, sales methods revamps 


concentrated on sm 


closer to style demands. Some 


duction 


will be saved annually by persons 


salary cuts, and in rentals 


American Woolen achi 
000 net loss 
be 


tainly will 


18 


Up tHe River—The “General 





Wide W 


{shburn,” river freighter, passes the 


McKinley Bridge at St. Louis on one of her trips from St. Louis to Peoria 
It will soon be possible lo ship all kinds of freight by water betweer 
Chicago on the Lakes and New Orleans on the Gulf 


Bank’s Collateral Leaks Away 


As Turpentine Co-op Kvaporates 


Gum Turpentine & Rosin Market 


Association. Turpentine finds its 


way through a uicker than wate 


Nineteen 


which the bank is 


crack q 


thousand of the 63,000 barrels 


holding are wood, 
1+ +} Han ic leakino 
and turps worth 3 ion is leaking 


7 , 
fioor warenouses at 


unswick, Jacksonville 
Pensacola 
Two Choices 
bank soon 
ranst 
nd hold it 


on the 


aSiSs [or advances 


ilso includes 233,000 barrel 


rosin on which the price has droppe 
a bbl 
Suspends Activity 


bank's 


) t the 


or more 


ation 


otations sin 
the lemoralization 


Desperate 
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with the Columbia 


Was Best 


Cash 
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ALL OVER THE NATION 


VITRITILE 


SAVES - SERVES: PERPETUATES 


Avpvep to the general advantages of fire-safety, permanence, 
—— 


ease of laying and artistic possibilities coming from the range of lovely shades and colors, Natco Vitritile | 
q 


en 


fers specific and unique advantages that have led to its use in an immense variety of applications, all over the nation. Hospitals 


—¢ Pm 
hove used it because of its sanitary qualities. Schools os) Pha ~~ gymnasiums 


waiting rooms have used it because of its freedom from maintenance. Restaurants 


= 


=" : Xs > 
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use it because of its resistance to chemicals and corrosion. Substations “a2 = 


i. 4 4 
list could be expanded almost indefinitely; for Natco Vitritile, with universal appeal, has almost universal application 


Apply the formule—cost plus maintenance divided by service —and Natco Vitritile of ers 
economies that emare prospective users, The Booklet, ‘The Present Dollar’ discusses build 
ing economies and economics in a thought-provoking way. May we send you « copy? 


NATIONAL 
FIREPROOFING 
CORPORATION 


General Offices: Fulton Bidg., Pittsburgh, Pe. Branch Offices: New York, Chanin Bidg.; Chicege 
Builders Bidg.; Philedelphie, Architects Bidg., Boston, Textile Bidg., Washington, D. C., Nations! 
Press Bids., leminghom, Ale., Martin Bids In Caneda: Nationa! Fire Proofing Compeny, of 
Canede, L Lid., Toronto, Ont. 


The lergest concern in the world manufacturing « complete line of Structural Clay Tile and 


Underground Clay Conduit. 








cooperative would be successful in 
establishing control of the market, but 
the enterprise was defeated by a con- 
tinued slack demand intensified by the 
economic prostration of Germany 

Antagonism within the industry also 
helped to down the co-op. Attempts to 
line up all factorage houses failed. The 
association represents at best only 60% 
of production and its resources were 
exhausted in attempting to absorb inde- 
pendent offerings much larger than 
expected. 

Stocks 138°. Larger 

Both domestic and foreign demand 
has been attracted by bargain-day prices 
following collapse of the cooperative, 
but at 124,000 bbls., 
tine are 138% larger than a year ago 


stocks of turpen 


and of rosin at 450,000 bbls.. 83% 
higher. 
Distress in the industry may serve 


further to curtail production that is 


now running from 8% to 10% 
lower than last year. Negro workers 
who must chip 1,000 “boxes” to earn 
60¢ a day will desert the woods for 


the cotton fields when picking starts 


Prominent factors have notified pro 


ducers to stop drawing drafts for pay- 
rolls, have assured them that food 
rations for themselves and their em- 
ployees would be continued 

The future is dim. At the request 
of the Pine Institute of America, the 
Commerce Department is making a 
survey to determine the probable trend 
of consumption of turpentine and rosin. 
The natural products are no longer 
indispensable. Only shoe polish appears 
to offer an impregnable market for a 
product, the supply of which was not 
sufficient to meet the demand 5 years 
ago 

Sensing the antagonism of consum- 
ers who had to pay dear in halcyon days, 
wise heads in the naval stores industry 
embarked on a program of research to 
This has lagged be- 
cause of the lack of financial support 
but even so, the future may prove that 
such a program will be more beneficial 
the Act of Congress March 4, 
which defines gum spirits of 


develop new uses 


than 
1931, 
turpentine and gum rosin as agricul 
tural commodities and lured producers 
into thinking that in qualifying for 
relief’ their troubles were over 


farm 


New Products Stimulate Sales 


Of Automobile Accessories 


DEVELOPMENT and active promotion 
of new products has been a prolifi 
source of revenue for many enterprising 


during the past year or 


oncerns two 
Perhaps no industry has gone farther in 
this way than the automotive parts and 
iccessory busine Ss 


Nearly every one of the 14 manufa 


turing subsidiaries of Borg-Warn 
Corp. has developed during recent 
months new products which have cr 
ited a favorable volume of business for 
the unit 
The outstanding development of 

group ts that of free-wheeling trans 
missions just a year ago by Warner Gear 


Co. and Detroit Gear & Machine Co 


which 


Another development 





eived wide acceptan 
of down-draft carburetor 
Marvel Carburetor Co id now used 


on several new passenger cars. Great 


irburetting efhiciency is claimed 


In response to the ill for 
to harmonize with modern body designs 
Long Manufacturing Cx f Borg 
Warner unit, has br \ 
new varieties of radiators this year 
Long has also developed new type 
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{f radiator core to give greater water 

oling area r pound of metal used 

ind has rfected a new heavy-duty 
h for motor trucks and buses 

A synchronous gear transr ission 

laimed to be almost noiseless is the 


latest new prod t of Detroit Gear x 
Machine Co It 


nother 


ermits shifting fron 


with a smoot! 


ing the shifting operatior 
standard on several makes of 
irs Some time ago Gear & Machin 
brought out a device which prevents a 
kwards when 
consid 


; 
us optional equipment for several 


This 1s be ing 


ind high-priced cars 


Replacement Clutch 


Borg & Beck Co. has developed 


v replacement clutch for 6-cylind 
‘ vroiet i »b nst ted si 
s Ss in ] h nigt 
4 \ ) _ I Me _ 
( ( xibl ) Pe ' 
5 ff " betw sha 
- \ f of nt 





special inboard motor boat transfer drive 
for securing high speeds; a marine re 
duction-gear for power boats and yachts 

Pines Winterfront Co. recently went 
outside its field and brought out a bat 
tery-filling unit and a new set of auto 
mobile direction lights. 

Outside the Borg-Warner group new 
developments have also been rapid. 

New Anti-Rust 

National Carbon Co., purveyor of 
Eveready Prestone, an anti-freeze mix 
ture, now offers Eveready Rustone, an 
for 
ing systems. B. F. Goodrich Co 
new tubeless tire for agricultural and 
industrial tractors. Patterson Manufac 
turing Co. and Safety Free-Wheeling 
Co. are among those which are cashing 


anti-rust mixture automobile cool 


has a 


in on the sudden popularity of fre« 
wheeling by developing special clutch 
and transmission devices 

Eaton Products Co. has developed a 
motorless vacuum cleaner which oper 


ates from an engine exhaust and 
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Forp aT WorK—Although tech- 


nically on vacation, along with 


almost all other workers alt the 


ain plant, Mrs. Ford finds some 


thing for 


him io ao 
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Bendix Aviation Corp. has announced | 
that this fall it will place on the market | 
a new free-wheeling unit, a vacuum| 
gasoline tank, and a new chassis lubri 
cating system | 

AC Spark Plug Co. has developed a| 
new plug which causes less interfer 
ence with auto-radios: Evans Product | 
Co. has a new floor anchoring device to 
facilitate fastening of automobiles and 
other heavy objects for freight shipment 
Budd Wheel Co. has complemented its 
stainless steel Snapspokes with the Snap- | 
guard, which snaps over the hub of a| 
wire wheel and completes the bright 
appearance of a wheel equipped with 
Snapspokes 

General Tire & Rubber Co. has 
brought out Perfection Brake Shields | 
which are said to make internal brakes 
proof against water or dirt. Dill Manu 
facturing Co. has a new slot machine 
for installation in garages and service | 
stations, from which its line of tire] 
valves and caps can be purchased easily 


New Concrete House 
Escapes Standardization 
LATEST attempt to put small house con 
struction on a real production basis is 
the all-concrete design developed by 
A. O. Olmstead, Rye, N. Y., which is 
free from any restriction of standardized 
design and costly equipment, retains the 
adaptability and 


nary house-building methods 


mvenience of ordi 


Essential features ar pre-cast concrete 


t 


studs in which nailing strips are set 


light wooden outer forms made i 
panels a half-story high; inner forms 
ot insulating wallboard horizontal re 
inforcing ties in the walls; tile or pan 


ribbe d floors 


Use Wooden Form 
With the pr ist studs set in place i 


light wooden for IS | laced on the out 
side, insulating wall board on the in 
side and the space between filled with 
oncrete Th wallboard is trougl 


shaped, dropping back between th 


studs to provide an air space between 
the exterior wall and the plastered sul 
face. This allows room for piping and 
wiring and aids in insulating the hous« 
Exterior walls may be finished wit! 
stone, brick veneer, stucco or anv d 


sired material 


On the first house built to this desigt 
Mr. Olmstead estimated the cost for 
terials at not re than 3¢ per squar 
foot in xcess | od frame onstr 
tion, adds that her ocal sand as 
gravel are cl y al uf tl st 


lifferen 
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FULTON 


TEMPERATURE 
CONTROL 


Every up-to-the-minute executive knows 
that Temperature Control is good busi- 
ness. Too warm a room is fatiguing, 
depressing, brain dulling. Too cold a 
room or overheating plus window-drafts 
breed sickness, lost time, a disrupted 


force and added expense. 


Something had to be done about more 
even distribution of heat throughout 
buildings. Wintry storms, the sun, and 
changing winds conspired against the 
most earnest efforts of the fireman and 
the best you could do with old-fash- 


ioned radiator valves. 


The Fulton Sylphon Company—recog- 
nized pioneers, leaders in the design, 
manufacture and application of temper- 
ature regulators for practically every 
known purpose—have solved the room 
temperature control problem for office 
buildings, and hotels, apartment houses 
and other buildings as well, with the 


Sylphon Automatic Radiator Valve. 


This simple device, requiring no wiring, 
electrical connections or complicated 
piping, is merely installed in place of 
the ordinary radiator valve. So installed, 
it regulates thermostatically the amount 
of steam admitted to each radiator ac- 


cording to the room temperature desired. 






ficie ncy 
Lpe nds on 
Jempera lure 


A Product 


of the Fulton Sylphon Laboratory 
AUTOMATIC 


Room Temperature Control 


It maintains this room temperature re- 
gardless of outside weather conditions 
or room exposures. It will keep or 
giving accurate, trouble-free servic« 


indefinitely. * 


Ask your building superintendent about 
this means to temperature comfort. He 
also will be interested to hear that ther« 
is a possibility of saving up to 20* or 
more in fuel. For further information 
write for Bulletin QW-250. 
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European Representatives, Crosby Valve and Eng 
Co., Led., 41-2 Foley St., London, W. I Eng 
Canadian Representatives, Darling Bros., |! 
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Hed like to put O 


to hear himself think 


NOISE... NOISE... NOISE... it nearly 
drove him mad—until Johns-Manville 
Methods of Sound Control made the 
office absolutely QUIET! 


OON coming up! 10:55 by the clock. Re- 
1 port to write .. . very important. Dead- 
line in an hour. Manager's waiting. Must start 
it now .. . at once. Get going do something 
Think hard . . . . oncentrat« 


on it, man—think 


get your mind 
** After visiting 33 dealerson my recent trip 
(rat-tat-click—tat-tat 
Keep at it, old man. Try again. How would 
this do?—‘‘Our field investigation quite def 


initely proves bang-tap, tap—ding-a-ling 
thump—“boy-boy”!!—buzz, buzz, buzz) 

Disturbance... Excitement Irritability 

loss of temper, nervousness. NOISE!!—It 


nearly drove him mad 

Noise interferes very seriously with the effi 
ciency of any worker. Noise makes incompe 
tence. Noise makes impatience Noise makes 
ERRORS. And noise does other things that 
you cannot readily detect. Important things 
Like using up 19% re energy if you are a 


stenographer—25% more energy if you are an 


executive trying to think. Noise even makes 
you partly deaf. Noise is a business ENEMY. 

When your office is too cold, you turn on 
the heat. When it is too dark, you turn on the 
lights. Now Johns-Manville makes it possible 
to turn off NOISE—and the EFFECTS of 
noise—just as positively. 

‘— i 
Through 18 years, Johns-Manville has been 
the recognized authority in the development of 
Acoustical Materials which, applied to the 
ceilings or walls of offices, stores, restaurants, 
hospitals, factories, absorb noise as a blotter 
absorbs ink, or a sponge absorbs water. 

In churches, theatres and other places of 
assembly, these same materials are used to 
guide wanted sounds to the ears of listeners, 
quell reverberation, and correct faulty hearing 
conditions. Not one material forevery use, but 
a group of materials varying in cost, appear- 
ance and efficiency to fit the case. 

There are countless ways in which either 
noise quieting or acoustical correction helps 
businesses of all kinds. The subject is covered 
very fully in a new book called—*“‘Solving the 
Growing Problem of Noise.”’ Write to Johns- 
Manville, Madison Avenue at 41st Street, New 
York C ity for a free copy 





Nothing short of a book would permit a complete listing of buildings 


treated acoustically by Johns-Manville since this work began, Here 


appear a few of the important J-M installations in 1930 alone: 


Offices 
Amer 


Bees 
Can 


Crane ¢ 
Lom 


Dee 
Fore 


Detroit 


Gulf 

Beaver Falls, Pa 
Interna 
w.Ww 


Met 


™ 


New York Central R 1, New York 
New York Life I e New York 
Standard Oil Co. of I 

Baton Rouge, La 


Shel 


an Can Co., Newark, y . Fy : 
h-Nut Packing ( N.Y Weyerhaeuser | 
adian Pacit 
0., Milwaukee, ¢ 

monwealth Edison ¢ ‘ 

re & Co., Moline, Ill 

i Motor C Ad ition B 


eral Electric ( : ectady, Nela 
ark, Clevelar 

Retining ( \ 

1ational H ( N Ork 
Kellogg & ‘ ( 
ropolitan | I 

an Franciscx 


] Oil Co., San Fra 


R Western Ele ( Ch 





p,, Clubs and Fraternal Orders 


Leste 
American Woman's Club, New York 
Taeoma Masonic Temple, Cincinnati 
i,NewYork Minneapolis Athletic Club, Minneapolis 
Uptown Club, New York 


Telephone and Telegraph 
Companies 

American Telephone & Telegraph Co., 
New York 

New York Telephone Co., New York 

Ohio Bell Telephone Co., Cincinnat 
Toledo Dayt« Columbus 

Postal Telegraph & Cable C: 


Cleveland 


Philadelphia, Cleveland, Utica, N. Y., 
Baltimore, Bostor 

Western Union Telegraph ¢ New York 
Boston, Tampa, Los Angeles 
San Francisco, Portland, Ore 


Leila Y. Post M romery Hos; 
Battle Creek 
Mt. Sinai Hospital, New York 


tal, New York 


Presbyterian Hosp 


Allegheny Gen. Hospital, Pittsbu 
St. Vincent's Hosy 
University Hospital, Cleveland 


al, Portland, ‘ 





“Both harmony and quiet—J-V 


tical ceiling adds to the modern 
Bonwit Teller & ¢ departme 
New York City 


Hotels, Restauranis ana 








-pewenm 


chool 


niver 


a Sor New k } ) telegrams a day u ac . . . = 
E. R. Squibb & ‘ 200,000 sclegrams @ day with accuracy Hospitals and Sanitariums Cafeterias 
Union Carbide & Carbon ¢ p., ( ul dispatch Main Operating Dept 
Van Sweringen ( Shaker He t ) Postal Telegraph & Cable ( Chicago— Billings Memorial Host Chicag Br moor Restaura New Y 
Westinghouse Electric & Mig. ( } ieted by Johns-Manvillke Children's Hospital, Cincinnati Bismarck Hotel, Chicag 
a 
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kc c Perry Hote lok 

York kb eco Va 

ttsbu t Restaurant, ‘ 

land BR Hotel, New Orle 

and J npson St.] 
lerk i n nna P } 
Astoria Hotel, New Yo 


chools, Colleges and 


niversities 





. Board of Educat 
4 senior High School 
Township High ~ 
I n, Il 
lege, Philadel; 
a I versity, ( 
University, P 
' | 
Minne St. F 
~J.M 
ern 
irtme 
ana 
» 
s Ww ST 19, 1931 








Stores 
Bonw Teller & Co., New York 
Bullock's Wilshire, Los Ange 
« Higbee Co., Ch 
Kaufm De; 
Pittsburg! 
Montgomery Ward & ¢ 
Rk. HM &( N Y 
| k ( D 
RK & ( 
Banks 
i ‘ York & 
i 4 I ‘ 
\ Bank, \ York 


Johns-Manville | 


ui 


JdJohns-VManritle 
WARS 
ON WASTE 


( tinental Illinois Bank, Ch ' 

I t National Bank, Minneagx mica 
i National Bank, A Bel ow Ee 
Federal Reserve Bank, Portland, Ore 

Guardian Detroit Co., De 

Merchant's National Bank,' Bost 

1 P. Morgan & Co., New York 

Morris Plan Bank, San Fr ~ 

{ Trust ¢ Ly t 


Newspaper Plants and 
Offices 





Lt Ue 


\ i New Y 

i co, W 
‘ g Dail Ne { 
{ go ne, ( | 
Herald-Traveler, B —_ 
N York Herald T ‘ h Decorative motifs blend with J-\1 Acous 
Ob Publishing ¢ a City tical Material used veiling panel 
. i Ne San | Mellon National Bank, Piusburg 


Controls 
HEAT. COLD, SOUND 


| 


Protects against 
FIRE ANL WEATHER 








The Census Shows Up Syracuse; 
It’s Too Good to Be Typical 


City favored for tryout of new products and 
ideas is really a better-than-average market 


MANUFACTURERS, distributors, adver- 
tising agencies, that in the past have 
suggested or actually Syracuse, 
N. Y., as just a “typical community” 
particularly well suited as the tryout city 
for new products, selling campaigns, 
etc., Must revise their opinion, according 
to figures coming out of the Census of 
Distribution, and chalk down the fact 
that Syracuse actually is an exceptionally 
excellent market offering opportunities 
far ahead of national averages 

The high cost of sales promotional 
activities, the increasing tendency toward 
long-term planning of campaigns, vari- 
ous other factors, have accentuated the 


used 


need for advance assurance of success of 
a new product ora marketing campaign 
through practical experimentation in a 
limited territory 
Fame Has Grown 

Some one at time suggested 
Syracuse as a used it as 
proving ground, and since then its fame 


one 


typi al city,” 


in that respect has grown until it has 


become the fashion to “try it on 
Syracuse.” 
Aside from this general opinion, 


practical factors deciding in its favor 
were: (1) its favorable location; (2) 
medium size; 
fication of industry; (4) proximity to 


New York City, from which many ex 


(3) considerable diversi- 


periments were directed and results 


coula be more economically checked 
Thus over 30 products or campaigns 

have passed through the laboratory 

called Syracuse during the last decade 


Some have since gained national prom 


inence, others met with but mediocre 
success. Actually, the results of their 
tests could in no case be accurately 


analyzed in the absence of such basic 
statistics as have since been developed 
by the Census of Distribution 
A Real Test City 
Sealcones, Inc., has tried its 
paper milk bottles on Syracuse house 


W axed 


wives. The Latherizer Co. tried to wean 
the male population away from the shay 
ing brush. The Borden Co. first in 
troduced Chateau Cheese to the Syra 
cuse epicures, while the be-whiskered 


label on Smith Brothers cough syrup 
first met the public gaze in that 
city. Ward Baking Co. tried out a new 


test 
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plan of merchandising and dealer co- 
operation, and Atlantic Coast Fisheries 
tried to make every day a Friday in a 
campaign on Nordic fish fillets. 

New shaving soap and tooth pastes, 
cold creams and bathing salts, cakes 
and lumbago plasters, ointments and 
auto polishes, have been brought to 
Syracuse to be submitted to its presum- 
ably “typical” population 

And now the census figures come 
along and show that Syracuse is not 
typical at all. 

Syracuse in 1929 had 14.9 stores per 


thousand where the country at large 
had but 12.6, bought in 1929 retail 
goods valued at $659.57 per capita 
against a national average of but 


$407.53. Stores in Syracuse averaged 


annual sales of $44,138 against $32,297 
for the nation. 
And even when compared with other 


cities of similar size Syracuse shows that 








it has strong individual characteristics 
With its 209,000 population, only 
20.36% of its 1929 retail purchases in 
volved food, while Worcester, Mass., 
with 195,000 inhabitants spent 26.22% 
on food. Syracuse spent 13.91% on 
general merchandise, but Richmond, 
Va. (182,000), spent 16.57% and Day- 
ton, O. (200,000), spent 18,23% 
Apparel took 11.72% of Syracuse's 
retail dollars, but only 9.97% of Day 
For lumber and building ma- 


ton's. 
terials Syracuse spent 6.29%, while 
Omaha, Neb. (214,000), spent only 


4.92% and Worcester only 4.14%. 

Also, 
Syracuse are holding their own, repre 
sent 69.77% of all retail stores, against 
67.37% 66.31% for 
Worcester, 63.90% And 
national chains own but 10.64% of its 


independent merchants in 


for Dayton, 


for Omaha 


retail outlets, against 15.41% of Rich- 
mond's, and 15.39% of Dayton’s 


Doherty Battles Newspaper 
From Editorial Desk 

To meet editorial attacks on him as a 
Doherty ox 


He has 
Star, 


utility executive, Henry L 
Cities Service has turned editor 
served notice on the Kansas City 
defendant in the $12-million Doherty 





Wide World 


Up Sue Goes—The “Akron,” dreadnought of the air, leaves the ground 


for the first time 


H hen she leaves for the finishing touches at Lakehurst. 


Goodyear-Zeppelin will start work on the ZRS-4, a sister ship 
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libel suit (BW’—/u/22'31), that he has! 
purchased a half-interest in its competi- 
tor the Jouwrnal-Post, under a contract 
that makes him contributing editor with 
the right to publish unedited editorials 
and uncensored advertisements. | 

As editor and advertiser, Mr. Doherty 
will entertain, seek to arouse, readers 
with charges that the Star is more in- 
terested in putting Cities Service on 
the spot and its stock out of the state | 
than in lowering Kansas gas rates; that 
it has so conducted its “reign of terror”’ 


as to make gas rate cuts impossible ex 
cept as admission of its charges against 
the company. Exposés of Star advertis 
ing solicitation are promised and Gov 
ernor Woodring is in for some painful 
paragraphs. Mr. Doherty will take full 
responsibility for any award of damages 
due to libel and will leave the pud 
lishers of the Journal-Post free to dis 
agree with him in print. Since, by his 
contract, 10% of his stock cannot be | 
voted, control of the paper is stated to 
remain in their hands 
Calls Sale Illegal 

Among readers, Mr. Doherty hopes | 
to interest especially the trustees of the 
Star who sold it to the present manage 
ment. The announcement of the utility 
man’s venture into editing calls that sale 
illegal, urges them to declare the terms 


of the contract breached by the manage 


ment’s conduct in this controversy, to 


prevent loss of goodwill by replacing | 
the management by “honorable, con- | 
structive men.’ If they do this, he 





promises to withdraw from the fight 
which he feels was forced upon him 





Mr. Doherty will get reader-attention 
He always has. He will also meet the | 
criticism that has invariably followed 
alliances between utility and newspaper 
interests. He has removed some of the 
sting of such criticism by making his 
alliance openly and offering to place his 
Journal-Post stock in escrow with “a 
group of men enjoying general public 
confidence.” He has also made a bid 
for neighboring newspaper support by 
proclaiming himself champion of the 
freedom of small-town papers from 
metropolitan newspaper domination 


International Harvester 
Makes Workers’ Stock Safe 
INTERNATIONAL HARVESTER Co., recog 


nizing the effects on employee stock 
holders of a constant decline in the mar 


ket value of their securities has offered 
to cancel employe« subscriptions for | 
common stock made last year at $75 a 


share and come forward with a new offer | 
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THIN PAPERS 


EIN ENDUSTRY 


-their superb 
qualities have made 
them the standard 
for the records and 
forms of modern 


business. 


That thin, tougn, 
durable paper thet 
can be made from 
new, clean rags 
only. They really 
cost less print 
better and last much 
longer. Always 
specify them. 


CON rrr ; 7 
eer - y 
vue : 
*\ ener werens fo) 
— 


FIDELITY ONION SKIN esi rrC K 
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BEACONS 


Properly related and interpreted the more impor- 
tant available statistics are business beacons. 


Business leaders have expressed their high regard 
for the manner in which these beacons are 


presented in 
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at $50 a share with 4 special allowances 
Employees will now have until 1935 
to pay for stock. While they continue 
paying the company will make an annual 
allowance of $2.50 or 5% of the sub- 
scription price, will pay interest at 5% 
per year on monthly balances standing 
to the credit of the subscriber, will hold 
for the subscriber's account all dividends 
received by trustees during the preced- 
ing year, will make additional allowances 
necessary to bring the total credits up 
to 5% of all the subscriber's payments 
and credits 

When stock is the 
employee will have the option of getting 


fully paid for 


back, in cash, all amounts paid in by 
him, 5% 
special allowances credited by the com 
pany effective 
protection against further declines. 

The company states also that the direc 
tors anticipate that when stocks are all 
paid for in 1935 a fund will be avail 
able additional benefits 
may be offered to subscribers who retain 
their stock and remain in the company’s 
employ 

Employees temporarily laid off on a 
count of lack of have th 
period of their subscription extended for 


with interest, exclusive of 


This provision gives 


from which 


work will 


a reasonable time 


Pullman Conductors Trained 


In High-Power S$ 


SALESMANSHIP has added $1} millions 
a year to Pullman income SOS 
single occupancy section—is the mer 
chandise sold. Price is reduced—a lower 
berth fare plus one-half normal price 
for upper 

Against considerable resistance, Pull 


man Co. has set out systematically to 


make salesmen of its 2,000-odd con 
Pullma 
y Vice-President 
the 


ductors. A monthly magazine 


Salesmanship, edited b 


former editor of 


circulated 


J ames Keele y, 


Chicago Tribune, is among 


them. It carries numerous “how to” 
ideas from other conductors: 10% 
commission is paid on conductors’ sales 


of SOS, and lower rates increased 


revenuc 


on 
tors bring in by 


which condu 


inducing passengers to use better ac- 


commodations than reservations call for 

SOS sales are 10 times those of 1929 
with new high records being f 
monthly—56,827 in May, 67,042 in 
June. about 75.000 in July Of thes 


are by 


ticket offices 


sales 60% conductors 10% by 


The New Salesmanship 


This application of salesmanship to 


because of its 


railroads have 


railroading is significant 


novelty Heretofore 


managed to get along without m 

levelopment of individual salesman 
I 

ship They suffer because of this d 


ficiency, especially considering the | 


degree of sales development f 
principal competitor, the motor in- 
dustry 

Pullman's experience is that t 
outset there was some resist 

the new-fangled ideas’’ an 
elements of the employees, but, on 


whole, there has been excellen 
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alesmanship 


sponse to the salesmanship program 
As yet the bulk of the SOS business 


comes from only a minority of the 


conductors. Much educating remains to 


be done 

Other forms of Pullman merchan 
dise are being developed for sale by the 
same sales force in the near future 


coming along. Most 


Bedroom cars are 


roads charge 1} fares, plus the normal 














, 


Pullman charge of 2 
for each bedroom 

the beginning 
Recently roads between Chicago 
and Twin 


lower berth tares 


Frisco, however, has 


from charged straight 
fare 
and Omaha and Chicago 
Cities dropped the 25% premium. In 
creased use of bedrooms followed. 
Closed Sections 

The closed section is another possi 
bility. One experimental car of this 
type is now in use on the Wabash be 
Detroit and St 


type of car the general arrangement of 


tween Louis. In this 


seats and bed is like that of a standard 


Sleeper. Seats are a few inches nar 
rower, giving room for curtains which 
hang from the ceiling to shut off tl 
section from the aisle. An individual 
toilet is provided at the end of each 
section 

Pullman excursions are back again 
too. Sixty years ago, George M. Pull 
man, a great showman, used the ex 
irsion extensively to put over tl then 
new sleeping-car idea. Later, when tl 
main concern was to get enougl rs 
the idea of drumming > excursio 
business lapsed for a quarter of 
entury 

Results are satisfactory. Dollar in 
ome from excursion cars is running 
well above we 


dollar income from aver 


sleepers today Io the end yf July, 


393 cars were used in Pullman excur- 


THe SLeepinc-Car Store—Here, on the ground floor of the Pullmar 
Bui ng ; ( ag are displayed sam ples of the single oct nancy 
ect f CPi a stable seal and i nr j fore ; hg 

ny P y porters expiau antages i tne neé eg I ent 
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sions in conjunction with railway ex- 
ursions out of New York, Chicago, 
Detroit, Cleveland, Buffalo, and other 
points in the North and East. In all, 
11,393 passengers carried, an 
sverage Of 29.1 per car, against a sys- 
tem-wide average of 10.57 in 1930. 
(It was 12.95 in 1926, 12.36 in 1927, 
12.08 in 1928, 11.65 in 1929.) Round- 
trip excursion rate is one-way fare 
plus 50¢. 

Cabinets from which sell 
toilet articles and the like to passengers 
who have forgotten toothbrushes or 
who lose collar buttons now appear in 
75 cars, 500 more being on order. 

A new sort of seat mechanism has 
been developed, which makes possible 
the adjusting of a seat to 4 different 


were 


porters 


positions to fit varying anatomies and 
legrees of drowsiness. As 
in for major repairs, it is planned to 
fit them with this type of seat. 
No “Used Cars” 
Lack of any market used Pull- 
cars the major 


cars come 


for 
nan makes cost of 
innovations high 

A marked 
inside the Pullman Co 
It dates back to 1922 when E. F. Carry 
and a group of including 
David A. Crawford, present president, 


and C. A. Liddle, present president of 


an ofhcial points out 
occurred 
in recent years 


renaissance has 


executives 


Pullman Car & Manufacturing, came 
n from Haskell & Barker 
facturing company acquired that year 
men, 
American Car & 
building, but had to learn thx 


ar business from the 


car manu 


executives of 
knew 
sleeping 


They 


These previously 


Foundry car- 
ground 
njected quite a few new ide 

Upon Mr. Carry’s death in April of 
Mr eded to the 
presidency developments 


nn 


t 
as 
29, Crawford succ 

More n 
ave already come in idministration 


the 


hts 


like period since 


than in any days 


yf the dynamic George M 


Rails and Trucks Meet 
On Northwest Battlefield 


[RANSCONTINENTAI 
Northwest 
ompeting automobile freight 


railroads of the 


have come to grips with 
lines in 
the Spokane territory 

The I 


schedule of rates on 


railroads have announced a new 
erchandise ship 
. 
ments, including pick-up and delivery 
which meets the motor fre 
their 


contracted 


ight lines on 
have 
firms in the 


siness. Night 


own level Tt Lilroads 
drayag 


He +} 


with 
erritory to han« 
} 


service 1S provi 1¢ 


nay be received when 


the morning 
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Roads Seek Valuation Test 
As I.C.C, Garnishees Pay 
SOME $24 millions in cold cash are at 
stake in the Interstate Commerce Com 
mission's attempt to collect from rail 
roads one-half of their earnings 
6% in good years gone b; 

a test of the method used 
in establishing the valuation of railroad 
property for computing the roads’ re 
capturable earnings, the IC. has 
conspired with J. R. McCarl, comp- 
troller general of the U. S., to garnishee 
the pay received by the Richmond 
Fredericksburg & Potomac Railway from 
the Post Office Department for carry 
This amounted to $388 


over 


To avoid 


ing the mails 
325 last year 
Computation Disputed 

In its first final order in a recapture 
case, the commission demanded that the 
R.F.&P. pay into the U. § 
Aug $696,705 as 
accrued in 192: 


Treasury by 
excess earnings 
and 1923. The R.F.&P 
and 78 other roads 
process 
determining their ex 

With both the 


railroads 


> 


dispute the surnmary 


used by the commission in 
ess income. 

the 
this is an 


R.F.&P 


commission 


commission and 
that 
the 

the 


where it 


recognizing 


case, has 


import ant test 
been 


into a posit n 


trying to jockey 


will have to 
justify a method of valuation that pur 
with the U. § 


O'} 


weight to 


ports im contormiuty 


Supreme Court's decision in the 
lon Case some 
reproduction 


Thi 


missiotr 


the 


| 
still intent deflating 


railroads com 
their 
lation 


the R.F.&P.’s mail 
due, thr 


proper val 
appropriating 
as it becomes ists on the 
burden of proving that 
] 


road th 


ommission's form is wrong 


nic q 


Recapture Pushed 


de estion that 
i 
of bot! rnment 


rmmevys and ngeineers for 


leans money out of the 
pockets 


the R.F.&P.’s mail pay 
Other 


During the en 


impounded 
tnreat The 


ts recapture pro 


com 
is recommends 

as impracti il and 

the Tran 


requiring th 


inworkabl he provision of 
portation Act of 1920 


roads t ' ilf of 


ral tre 


their excess 
isurfy as a 


used in making 


K-2601-M — SPEAKMAN Built-in 
Mixometer having 
Anystream Self-Cleaning Head 


Shower 


Turn a Single 
Handle and Control 


Both Hot and Cold 


Water Supplies 
to Your Shower 


THEN you have a Speakman 
Mixometer Shower there is no 
“jiggling” with two valves to get the 
shower just the right temperature. 
You simply turn the single handle 
and the hot and cold water is mixed 
and absolute accu- 
... There is no waste of water, 


measured with 
racy 
nor loss of time, and your shower is 
so much more satisfactory because it’s 
exactly the temperature that you like. 


Speakman Mix 
ometer Showers 
are sold and in- 
stalled byplumb- 
ers everywhere 
They come in 
both concealed 
and exposed 
types. 


Literature de- 
scribing Speak 
man Mixometer 
Showers will he 
mailedpromptly 


SPEAKMAN COMPANY 


WILMINGTON. DELAWARE 


SPEAKMAN 


SHOWERS & FIXTURES 


Send 
for this 
Booklet 


Please send your folder on the 
Self-Cleaning 
and Mixometer 


stream Shower 








Here are the targets 
for today ’s advertising 
r 4 vy Weve put them 





ec 













¢ Jobs that business 
paper advertising 
can do NOW 


Business paper advertising is a ten-fold aid 
to your salesmen in getting orders... today. 
Here's one way it helps. 


*1t can make your salesmen’s time more effec- 
tive by introducing your product in advance, 
telling your sales story, prim- 
ing prospects for them. 





This, and the other uses of / 
business paper advertising 
are explained in our book, 
“Industrial Advertising at 
Work.” We will gladly / 
— you a Copy on request, ~ 
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N THE SPOT" 


for you 


Advertising that goes gunning for business 
today must be unerring in its marksman- 
ship. No stray shots at outsiders who can’t 
possibly mean anything to you. Today’s 
advertising must aim only at your logical 


prospects. Aud get them. 


That calls for setting the stage in advance. 


Singling out the profitable prospects. Put 


McGR AW- 


McGRAW-HILL PUBLISHING CO.., Inc... New York - Bosto 
Business men, industrialists and en The Business W« 
gineers — 600,000 of them — regularly System 

read the McGraw - Hill Publications Factory and Industria 
More than 3,000,000 use McGraw-Hill Man lagement 

books and magazines in their business Maintenance Engineering 
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ting them on the spot, where you'll hit them. These men are not just “readers 
them all—with no shots wasted. Sixty-nine per cent of those questioned 


recently stated that they use their business 
: McGraw-Hill has done just that for those . . et 
' magazines as buying guides. 
who sell to business and industry. In the 





character of their editorial content, McGraw- Here they are—the target for today’s ad- 
Hill publications appeal only to the men vertising. We've lined them up, put them 
who initiate and control buying for busi- on the spot for you. They’re waiting for 
ness and industry—over half-a-million of you to “Aim... Fire!”’ 
Philadelphia W ashington Greenville Cleveland Detroit Chicago - St. Louis San Francisco - Los Angeles 
American Machinist Engineering and Mining Journal Electric Railway Journal Electrical W t Reta 
Product Engineering Engineering and Mining World Bus Transportati Electrical M and K I 
Aviation Flectrical W Food Ind 

Engineering News-R Metal and Mineral Markets ( aM 
Construction Methods Coal Age Textile World Power Engineering 
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World Bill for Social Service 
This Year Wi 


Trend toward governmental relief swells 


ll Be Staggering 


average cost to 20% of national expenditures 


[HROUGHOUT the world business and many $9.10 and the United States 
governments are thinking more of the $7.54 

problem of caring for those unable to Ihe United States lead the world 
care for themselves. Both recognize the however, in total actual expenditures, 
problem as vital, likely to become more $927 millions, and also shows the 
acute the coming winter. The cost must largest actual and largest percentage in 





lions. In the same period a year ago, 
the Soviets had ordered from us $454 
millions of equipment 

Two facts must be considered before 
jumping at conclusion concerning 
Soviet business for 1931. The 
that the largest Russian orders have, in 
the past, been for tractors and farm ma 


a 
first 1 


chinery, have usually been placed i: 
largest volume in August and Septen 


ber. Last year $42 millions of tractor 
orders (more than one-third of tota 
purchases for the year) were placed in 


August In 1929, heaviest purchases 


came in July and September 


' 


no large 


So far this 


year volume of farm equip 














be borne by taxation, contribution, or crease from last year to this year, $279 ment business has been placed 
both. More and more the tendency is millions and 43% respectively. Our Germany Got Big Order 
to put the responsibility on government, _ total compares with $841 millions for The second consideration is European 
to be met by taxation Britain, and with $582 millions for business. Germany made a handsom« 
Heavy Business Burden Germany, which is third bid for Soviet trade in April when th 
Already a heavy tax burden on busi [he proportion of total governmental special trade pact was signed and export 
ness results from social service and costs which goes to social services and credit guarantees were arranged for 
pension expenditures by governments. pensions is largest in Austria, 36.5%. more than $120 millions of orders to 
So huge is the cost in England that a France is next with 25.7%, Hungary be placed before the end of August 
near-desperate condition has resulted. third with 24%, and the United States Nearly $64 millions of these orders wer 
One of the primary ommendations fourth with 23.6%. In this regard also placed before the crisis came in Ger 
of the Economy Committee which has the United States exceed Britain, whose many. What prospects there are now 
ist reported to Premier MacDonald percentage is 19.1% for carrying out the agreement 1s not 
s for lower social ser xT itures likely to be known for another week 
Germany already has fi 1 to The export of manufactures fits n¢ atly 
irastic reductions. Yet every sign points Russian Orders in U. S, into Germany's new economK — 
to increases again this winter. In t : _ The redits—averaging 24 months 
United States pre-congress f Slightly Below Last Year may be less readily handled 
blings indicate appr s f Russia has bought almost as much from Also, Fran is re-entering the mar 
rpose larger thar r bef this year as during the first 7 months ket, has a new trade treaty with Moscow 
In order to see wl f las | rchases were slightly is likely to offer credits The world is 
7 Bu 1 j . £ r $4 . led no locomo eag ad waiting redit terms. th first 
res f nations ) S ny i ted Tot wroders 
5 in Euro | St 5 tl 5 ss $4 Jus bulk of S t s 5 
Per f ; I 
| ; m +) , ; 
Against this uy k 
ot t if r ." ai f . 
nt ‘ European Social Services and Pensions 
= > P 
Per 
Increased Allotments . Expenditures of Total | Capita 
; Countries $ Millions Expendi- Expendi- 
I result si Ss that ar tures * tures 
ft g S 1930-31 1931-32 1931-32 1931-32 
rl England 790 841 19.1 $18.90 
fr st f nt . t England and 5 West- 
G , S) \ R ern Powers 2,159 2,078 21.4 12.27 
nd Gr Italy and Spain 104 103 7.3 1.61 
The tal 3 Agro-Industrial- 
] B i | N Eastern Nations 156 178 7.4 5.93 
B t gives 5 It 4 Agrarian Eastern 
yf 1 fr ( Nations 84 84 9.3 1.24 
t g ng I Total 15 Countries 2.513 2,443 19.1 7.38 
y be obtais fr 
ela United States 648 927 23.6 $7.54 
As expect Et France, Germany, Belgium, Holland, and Switzerland 
} hig . ' S$ ‘ slovakia, Austria, and Hungary 
, Ey ¢ Poland, Yogoslavia, Roumania, and Greece 
\ . Belg _ ( 
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this year will go, will be known, prob- 
ably, at the end of August Germany 
may be able to retain the lead gained 
this spring. France and 
liberal credit, may win a 
coming to New 


Britain, with 
of the 
York 


share 
business usually 


Americans may go after a portion of the 
orders still to be placed. And Russia, 
because of the fall in commodity prices | 
and a resulting shrinking of the volume 
credits, have less to 


of foreign may 


spend than at first planned 


Bank Rescue Squad Jumps Again 


From Germany to Eastern Europe 


EUROPEAN News BuREAU (Cable) 


economic 


obscured 


Eastern European develop 


ments have been while the 


which Vienna's Credit 
helped to 


Austria 


assistance, so far has 


(serman CTisis 
Anstalt failure 
| 


held the spotlight 


prec ipitate 
thanks to 


foreign held its 


ground, but Hungary apparently is 


an immediat risis and the 


faced with 


financial needs of both probably will 


soon reoccupy world attention 


The Bank of 


p nched, is anxious to recall the 


England, now itself 
famous 
temporary Austrian credit of $20 mil 
lions which permitted Austria to save 
itself 
French assistance cout 


But the A 


ment, having guarante 


without selling its birthright for 


led with political 
Striar 


1 Credit-Anstalt 


conditions govern 


; 


liabilities, is again financially immobi 
lized It 
League of Nations 


Bank for 


has appealed again to the 


which, in collabora 


tion with the International 


Settlements, has on 
condi 
$40 


istrian in 


experts to Vienna t 


tions, possibly to mark« ond 


millions of $1 mil lic A 


vestment loan pro ire in 


also 


lions to investn 

additional mi 
nemployment 

Austria Depends on West 

Since the German crisis 
nore than ever d 

apital At tl 

Anstalt crisis 


iongation o 


in incing wit! 
bond 1 ts flat and banking 


} 


vil} Englan 


Germany, s 


Meanwhil 


Austria 1s 
Western 


needs to intensify its 
Within the last fort 
»rices have risen vertically whil 


ernment really 
exchange control 
night f 
commodity and currency speculation re 
calling .post-war conditions has reap 
At this juncture it is rumored 
confirmed, that a 
ind Dutch banking con 


to take up 


peared 
but not yet French 
Italian 


sortium 


SWISS 
has consented 
millions of Hungarian 18-month treasury 
notes, planning later a long-term con 
that the 


version. Local observers state 


hour for foreign financial aid 
near 
Anschluss a Minor Issue 
It is to be that the 
Anschluss with it 


extension 


remarked 
movement which 
recently thr 
me a major European issut has 
German lost mu 


nd the 


Crisis 
sentiment 
! s now diminishing 
Secondly, the similarity of tl 


trian and Hungarian exigencies 


cates that the weight of financing ne« 
ountries is falling increasingly on 


Unite 


ountries 


States and France as 


large ame 


possessing 
free capital. It is questionabl 
United States is prepared t 
heavy European 
the notorious 


French capital limits its 


itility Increasing participa 


hitherto relatively secondary 


ountries is a probability 
Local business in Hungary 
se major financial moves 
s at very low ebl 
high 


noratorium, the 


ibsolute ontrol 


Britain Plans Changes 
In Coal Industry 


THI 


n try 
it} > ’ 


for ompeting with foreig 


for negotiating agreements 


SLAYING 
BEAUTIFUL 
THEORIES 


defined a trage 


beautif 


Huxley once 
slaying of a 
brutal 


as the 
theory by a 
Many 


occurring at 


array 
trage 


the pres 
he {| 


facts such 


n business 


The merciless pricking of 


bumps of conceit which accom 


panies the slaughter will prove 


| 
i blessing in disguise if it ¢ 


sults im constructive planning 


for th future facts 


base d on 


instead of “hunches.” 


In facing th realities 


1931, progressive business 
ganizations are employing out 


1 
ounsel to siay beautif 


ind substitute busi 


side 
theories 


building facts 


H. A. HOPF & COMPANY 


Management Engineer 


Forty Rector Street, New York 
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On-the-Spot 


The organized staff 
of correspondents 
throughout the United 
States and all principal 
countries abroad 
tribute to a constant 
flow of news to the pub- 
lishers of The Business 


Week. 


On-the-spot news-gath- 
ering makes for authen- 


ticity. 


These correspondents 
also act as on-the-spot 


investigators to verily, 


reports. 


Authentic, checked news 
in 


THE 
BUSINESS 
WEEK 














LONDON PARI BRUSSEL IVERPOOL HAVRE 


Our Management 
of Estate and Trust 
Investments 


FOF the management of investments of estates and 


trusts in our care, this Company maintains a com- 


pletely organized Trust Investment Department 


This Department devotes its entire time to the 


continuous review of these investments. |n addition 


to its own constant research, it nas the advantage of 
the vest availadie statistica nfrormation ana the 
counse! of pec ommittee o ne Company 

: = . 

hoarad ¥ Kr ir ( Smmitt P A r esr 4 
uU\ J L \ wii ee \ 2o€ 

upon all investment recommendations 


The Trust Investment Department acts with abso- 


lute independence in making 


octmon}t nel aote 

ve € na re _ 
tmo rr 4 » = 
e er Ince ¢ ronase 
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The benefits of the conservative investment ser- 
vice of this Department, with its many years of 


experier 


Guaranty Trust Company 
of New York 


140 Broadway 

ANTWERP 
Capitat, Surptus AND Unpbivipeo Proerirt 
$295,000,000 


MORE THAN 














|if that should be the wiser course 
This statement is the key to th 
recommendations made by Britain's 
Coal Mines Reorganization Committe 
to the domestic coal industry 

Concrete plan proposed by the com 
mittee: Britain should be divided int 
6 great coal areas, each to be treat 
as a unit. Each unit will be controlled 
by a central directorate which will d« 
termine where coal is most economicall, 
produced, how sales can be controlled 
transportation expedited, finance reg 
ilated 

If the plan should be adopted 
would mean the compression of 1,00¢ 
individual colliery organizations into 
amalgamations, the closing of hundreds 
of uneconomic mines, and the dismissa 
eventually of 100,000 miners 

Easy Supremacy Gone 


The committee admits that the day 


of easy supremacy is gon For years 
coal provided outbound cargo for 
British ships, permitted low freight 


rates. As recently as 1929, Britain ex 
ported 23,210,400 tons of coal in th 
first 5 months of the year. At the end 


of May this year only 17,534,000 tons 


had been exported. Egypt's purchases 


in these 2 periods were 1,015,000 and 
$55,499 tons: Brazil's 746,000 and 
40 
Competiti forcing Britis f 
sts ’ ob! Pp nd now 
f yrt r | sO H 
Russ has 1 mradiuct S 
f 
ti ‘ x! { 
00 t I 5 ‘ 
r 5 Stay 
t ‘ 5 


“Show Boat” of Business 
Plays on Wales’ Route 


BRITAIN Is nching business Snow 
Boat 
On Nov. 1. th 15,000-ton B 
‘ | tre I 
i» rns \ 
ports West Indies, and tl : 
follow ge iW I t I 
Prit f Wales on t S 
Amer It 
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Business Abroad—Swift Survey 


Of the Week’s Developments 


Surface changes in world business 
are small, but there are strong un- 
dercurrent developments evident here 
and there in gathering eddies and 
whirlpools. ...Germany is the bright 
spot in Europe, not so much because 
conditions have improved as because 
they are no worse. Three favorable 
factors: banks are functioning nor- 
mally; foreign exchange restrictions 
are lifted and the discount lowered to 
10% ; the radicals failed to unseat the 
present government.... Britain is 
importantly concerned with the na- 
tional economy report, a possible shift 
of government, uneasiness over pos- 
sible developments of the next few 
weeks.... France is sluggish. . . . 
Austria and Hungary loom as early 
credit patients. . . . South American 
business is no better. Argentina plans 
to ship $50 millions of gold to the 
United States. Uruguay schemes to 
revive peso exchange. .. . Japan plans 
broader silk consumption. Floods 
menace China.... All principal mar- 
kets depressed by cotton crop esti 
mates. 


European Commerce 
At Virtual Standstill 
EUROPEAN News B (Radio) 


Immediate b 


ywwest levels yet 1 1 Recent ¢ 
litical uncertaint ; it f 
nancial and KCI i st i I 
accentuate ] ul | ’ <f i’ 
101 to a ( { 
standstill. Th f fis 
political situat f n highly s 
sitized, and yet, view sob 
are many reasons to Db ' nmediat 
conditions w right themselves, | 
ring mew unforeseeable shocks I} 
winter prospect, however, is grav 
Germany has given nificent ex 
hibition of | ty for selt-hel; 
ind self-contr ( 
banking restrictions and ning t 
savings bank 


Vhnatsoever 


10ns in casi not ; ] t I if 
runs now ff 
; ¢ . il, 
lation. Money 1 ; ar g rapidly 
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restrictions have relaxed to such an ex 
tent that now all regular importers ar 
granted permits The return to nor 
malcy is proceeding faster than it was 
believed possible 

Failure of the Prussian plebiscite 
moreover, has cleared the politi al 
horizon both within and without Ger 
many This will now permit indis 
pensable international financial collab 
oration affecting Germany, England 
and, 


mportantly in the immediate f 


ture, Austria and Hungary to go forward 


Though the plebiscite gave fresh ev 
lence of the continued existen in 
Germany of a huge militaristic blo 
there are definite indications tl bl 


nas broken its own bac k Dv ifs ibe rttv 


bi power. At least, the way now 
is definitely open for Laval’s return 
visit to Berlin and the opportunity for 
further development of the recent con 
atory trend of Franco-Germar 
trons hich a Nazist victory would 
bly have blocked 


Benefits Offset 


It was most untortunate m 
European-wide relief 1 r 
{ failure of ti plebis t 
irs benefit to business in t 
k ‘ Tset ag ) 
I} k 
D> f Agr , , 
Br rs 
Br I 
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Ss 
ncit { I fis 
April \ 


whether or not the present Labor 


ernment is sufhciently strong pe ‘ 


and if so. whether it is lISPOs¢ | 
out last weeks f mm ndati 
the parliamentary-ap} ointed 

on national expenditur I} 


ommendations envisage contra 
nore than $500 millions in 
ment expenditures primarily thro 
0% reduction in the unemploy! 
lole, and similar drastic cuts in 
service payroll 
Coalition Possible 
What direction the budgetary 
gency will give British politi al 
opments 1s still uncertain Repla 
of Labor with an all party 


ven with a financial dictators! 


yng the poss ities being d 
gi , ; } ) 
sin \ t 4 tr ’ 
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British Business Talks 


Of Coalition Government 


Business is dull; dominated by 


ton crop estuumat and do 
economy report involving pr 
of balancing the budget A] 
kets weak and dull, with cotto 
rubber at new lows Business 
of a coalition government 


drastic economies 











when the Thursday settlement comes 
around. The London market saw falls 
on textile and Sudan plantation stocks 

Rubber continues to make new lows 
with a general rise in United Kingdom 
stocks. Wool has hopes of better busi 
ness in coming months. Flannel mak- 
ers say business prospects now turn on 
the possibility of wool prices remaining 
steady. Rayon is selling well but on 
a poor price basis 
inactive 


Iron and steel are 
Developments in the coal 
industry are inc reasingly unfavorable 
South Wales is closing pits and dis- 


missing miners. Nonferrous metals are 


dull, markets idle 
Agree on Credits 
London bankers have reached agree- 
ment with New York on proposals for 
the continuance of German credits and 


a joint meeting is to be held to arrange 


the procedure Satisfaction over the 
Prussian plebiscite gives promise for 
rapprochement between Germany and 
France. Resultant confidence has caused 


sterling recovery and the general tone 


is much improved 


The report of tl parliamentary 
committee on national expenditure is 
having a tremendous influence on 
British business by declaring to the 


world that the country’s budget showed 
a de ficit of £ 


if the report is adopted, there will still 


120 millions, and that even 


be a £20 millions to be found 
Ramsay MacDonald is_ threatened 
with a Cabinet split on tl report 
Unfortunately the committee did not 
stress the point—indeed, did not men 
tion the point that the slashing re 
tuctions proposed in workers waves 
ind in the unemployment dole had b 
companied and would b 
nied, by*heavy sacrifices from all 
rs of the communit I} result of 
this omussion has | { to stiffet 
sistar af the » [ rty ; ; 
ommendations 
Tariff Stumbling Block 
What central banks hav lor in 
granting Britain a $ millior redit 
to giv tl rover { I 
: few weeks te 
world that th b pet ) 10 vill 
e seriously kled. at \ , 
Prob I ly only ¢ tr \ t 
this moment the fo 
tion government 
he taritt t It t 
to disguise th f P 
S gray no nt b ) 
rnment 1 rativ I 
ne problem and prol 
before th tion 
t But tl polit 
cked the s} k to t 
i t nk thet 





G.E. 


IN JAPAN 


4 General Electric refrigerator exhibit in 


Yokohama 


iH ith elec tricity available throughout the country the Japane se are rapid! 


becoming “cold-conscious sale 


$s are increasing 


Lack 


of 


service, 


cul 


rency fluctuations, poor advertising and promotion possibilities handica; 


sales elsewhere in the Orient. 


uttain Common action tn reliev 
e Situation 

Talk of a national coalition govern 
ment 


If 
try 


now is rapidly gaining ground 


the government appeals to the coun 


there is every likelihood of an 
And if held, a tariff 


srobable r It 


urly 


su 


Germany Recovering 
With Banking Normal 


Business is recovering. ... Normal 
banking is resumed without difficulty 
Foreign exchange no longer _re- 
stricted. Reichsbank position strength 
ot 


builds 


ens Failure radical parties in 


Prussian ballot confidence at 


home and abroad Way opens for 


Franco-German accord 


BERLIN (( )—The result of tl 
if that Crser iny s 
mn ro olitical fever d 
s te 1m ties Also it W | 
t oO ition t snort ter 
ition st ing, and 
f \ to important bett 
I o-Gi in understanding 
Nor [ readit nd 
y h I 5 ke highl 
ray £ pening 


but conditions are improving 
of savings banks caused on 
withdrawals notably in Berlir 
a genuine need of depositors 
was no indication of any pani 
now seems virtually to be | ll 
An emergency decree fort 
banks to grant further co 
now 16% of their to i 
This prohibition nt s tl 
cial crisis of cities an 
oncern of Chancellor Bruet 
Th rst week | 
banking tivity sed 
ncy, rapid pro t 
of the Reichsbank nd A 
pectedly quick restoration } 
ing of tl oney mark 
been d 1 Sif July >. Oales 
bills and co f f f 
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roversial problem. In most quarters it is 
expected to reopen on August 17. A 
new equilibrium of stock prices is antici 
pated at 10% to 20% below pre panic 
prices. 

Within 48 hours after the law was 
promulgated, the government was 
forced materially to relax its stringent 
foreign exchange regulations, to issue 
general permits for the purchase and 
disposal of foreign currency to firms 
regularly engaged in foreign trade., The 
main issue in coming months will be 
whether or not the Reichsbank is able 
even with the moratorium, to satisfy the 
legitimate demand of import trade for 
foreign exchange and to check inevitable 
speculative purchases 

Cotton Purchase Abandoned 

The plan to buy cotton from the 
Farm Board is considered abandoned 
especially since the price collapse, but 
business is satisfied that are good 
prospects that further fund be r 
leased in the United States for German 
use The wheat plan has essentially 
boiled down to possible exchange opera 
tions in German fall exports and Ameri 
can spring imports 

The government | lans extensive 
measures for crop financing, including 
the introduction of negotiable grain war 
rants, buying up of a half million tons 
of rye for spring sales, and bank 
with preferential inter 
low the Reichsbank 

The number 
end of July stood 


crease over th 
20,000. A heavy 


ployment 


Cotton Slump Depresses 


All Markets in France 


Business featureless Slump in 
cotton depresses all markets. Textile 
industry contracting. ... Aluminum 
cartel reaches verbal agreement with 
American industry Nitrogen price 


war probable. 


PARIS (Rad 
eign developm 
tically has | 
the break n 
cotton prices 
Sternation t& 
German nev 
chief center of 
is greatly rel 
leteat of the Pruss 


et no Denen 


AL GUST 


Franco-German relations remains unaf 
fected, as France is determined to main 
tain demands for concrete political guar 
antees in exchange for any financial 
assistance which eventually may be re 
quested by the Reich, should German 
self-help measures fail. Paris generally 
expects this to happen 
Business expects no immediate relief 
froms.or any improvement in, Germany 
The fealization slowly is growing, but 
still iS-in the ‘stage,of incubation, that 
any return to normal activity is condi 
tioned on the removal of war debts 
ind reparations, and a return to fre 
functioning of normal economic factors 
ef of which is the problem of ad 
market outlets 
Recent textile and raw stuffs pur 
1ases are over 50% below last year 
[The stock market is unresponsive 
provement in sterling und while 
nd’s present difficulties are ‘viewed 
hetically, opinion generally con 
lefinite relief only possible | 


overy of the $480 
stments now frozen in Germany 

Bourse Weakened 
contributing to Bourse weakness 
sudden fall in cotton prices fol 
stimates of the American cro} 
is rather general tha 


(sermany onl 


VISION 


---is often 
** Near Sighted” 


Close in on British profits. S« 
ng organization is but a beg 
ning. To establish your fact 
on British soil is the s 


necessary step. 


Men of vision are real 
the British made merch 
has the right-of-way in tl 
British Empire. Facts and fis 
ures also prove that manut 
turing at the point-of-sale 
overhead British lab 
less. Rents are lower. Cust 
duties and transport 
( harges are avoided. Prefer 


; 


tial tariff rates are obtained 
for British colonies as wel 
raw materials imported 
manufacture in England. P 
haps this is the solution 
export problem in En 
Let us help you dec 
have photographs.. .p! 
information on  powe! 
water supply types of 
available a complete 
of factories for sale 
Available at our office 


mail, if you prefer 
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Worrying 
You? 




















oO How to reduce distribution costs 
and make more profit. 


0 How to maintain closer sales con- 
tacts without establishing branch 
houses and increasing overhead 
expense. 

Oo How to meet competition which 
gives pric e concessions and offers 
better, quik ker delivery of mer- 
chandise. 


MAKE MONEY these days, man- 
‘tae must successfully main- 
tain closer contacts with their retail 
trade. Dealers everywhere have been 
forced to hold store stocks to a mini- 
mum, relying on prompt delivery from 
the manufacturer’ s organization to sup- 
ply needed gy ods. 
can’t deliver . 

a competitor. 


the business goes to 


The manufacturers who are most 
successfully weathering the depression 
are those who distribute their goods 
efficiently and economically through 
public merchandise warehouses. ‘They 
give their trade immediate delivery from 
strategically placed spot stocks. Their 
costs are kept in line with their volume 


of business: “ hen sales are off, costs 


drop. 

Yet these manufacturers have no problems 
of maintaining a branch house syste f 
utting down the force, reducing wage The 
pay on a “‘piece work’ basis for the storage 
ind delivery of their merchandise It costs a 
pre it deal le than d tribution throug! branct 
house and it eliminates the risk of branch 

' use oper itor 
WRITE FOR FREE BOOK 
Full det of the AWA Plan of 

Distribution are described in « 3 

page booklet **Increa g Y r Sales thr gn 
the Use of AW A Warel Have your 


lay tor your copy 


secretary write to 





AMERICAN 
WAREHOUSEMEN’S 
ASSOCIATION 


1915 Adams-Franklin Bidg., Chicago, Ill 
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If the manufacturer | 


{prices in America, American producers 
| might find it profitable to export alumi- 
num to Europe. Mr. Mellon's conver- 
sations appear to have brought about an 
understanding whereby the present 
status quo would be maintained. 


Business at Low Ebb 
In Latin America 


Business at low ebb... . Political 
unrest worries Cuba. ... Argentina 
plans to meet $50 million loan ma- 
turity....Uruguayan exchange still 
low.... Colombia aids provinces. 


ebb 


political 


still at a low with 


centered in 


BUSINESS is 


| interest Cuban 


troubles, the Uruguayan exchange sit 


uation, and Argentina 

The effects on business of the Cuban 
crisis are not yet widespread Fighting 
still is sporadic and communications not 
seriously hampered. Banks and business 
still 


shipments of goods for the interior are 


are functioning regularly though 


lelayed 
Loan Worries Argentina 
Conditions in the Argentine have not 


|improved. Peso exchange is still fluc 


tuating at more than 12¢ below par 
though exports continue heavy and the 
balance of trade favorable. Dete rring 
factor is the inability of the government 
to renew the $50 million New York 
loan, due Oct. 1, at a reasonable rate 
of interest. This will necessitate ship 
ment of gold early in September to 
meet the maturity 


If $50 millions are shipped abroad it 


will be n further to reduce the 


SSary 
circulation- of paper: pesos probably by 
inother 200 millions 


Exports through Buenos Aires con 


tit to show slow but steady improve 
nt, the huge volume—tonnage this 

vear to the end ot July was 74 greater 

than in the same period last year 


overcoming low commodity 


xports totaled $524 mil 
ons were more than $8 millions 


DOVE | st vear 


Evaluate Imports 


Ofhcial valuations have recently been 


1 by tl Argentine government 

I ore thas 000 items commonly 
nported These goods will: continue 

to pay ty at the rate of 32%, but 
on off | valuations which almost in 
variably ur highe than _ the if 

B Al Ss V il The decree will 

effective Aug. 30. The full list 

rf it ; and their ofhcial valuations has 

not received in New York 

t KNOW that of our own exports 





radio apparatus, phonographs and me 
chanical refrigerators will be affected 
The Uruguayan peso is still fluc 


tuating at low levels. Discussion of 


$20-million loan is futile with bond 
markets flat. The country has a gold 
reserve of $58 millions to back the 


circulation of only a slightly greater 
amount of pesos, but is determined not 
to export gold. The foreign debt ap 
proximates $150 millions, requires about 
$10 millions annually for interest and 
sinking fund payments 
Moratorium Possibility 
situation in both Chile and 


the 


The 


Mexico is uncertain. Because eco 


nomic crisis in Chile is growing wors« 
the government is proposing to abandor 
the plan to meet foreign debt servi 
charges with deposits in local banks an 
This will mean 


in domestic currency 


a complete moratorium on foreign debts 
In Colombia, economic conditions ir 


the Antioquia 
have attracted the attention of | 
Olaya 


000 is probable, to be followed by aid 


important province of 
resident 
A government loan of $1,200 
from the central government in solving 
the problems of the province, particu 
larly affairs of the Antioquia Railway 

International wireless telephone serv 
ice to all principal countries is being 
rushed to completion by the Colombian 
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rvice 





Int t IN 
> > 
PERUVIAN—Senor Rafae Lar 
Herrerra candidate for the Pre 
dency. as he arrived in i } 
ton on } au ryvaxe Per 
rHE BLSINESS WERER 











bout 


ana 


| 





Japanese Exports Hold Up;| 


Markets Fairly Steady 

No business revival. . . Japan mar- 
kets quiet. Silk association plans 
sales campaign for indemnified sur- 
plus....Serious flood menaces cen- 
tral China, disrupts transport, affects 
crops. Wheat needed. 


EXCEPT for the nose-dive of cotton 
prices. Japanese IT irkets are stea ly ind 
1et Fors ign trade for tl first 10 


lays of August was restricted but con 


tinued to show tavorabl balance 
Of nearly $16 llions of exports, raw 
silk made up about $54 millions, cotton 
g ods $3 mill Ot $124 millions 
if mumports. $3 n llions was raw ottor 
For the first 7 nths of tl year 
Japan exported tl United States 
bout $974 millions. showed a favorabl 
balance of trad KCes tf $23 


millions 


Halt Silk Disposal 


Attempts o1 urt of The Imperi 
Raw Silk ¢ (Teisan Kaisha). tl 
association of all branches of Japan's 
silk industry, to release gradually or 
world markets the surplus of last vear’s 
stock, now held under government in 
lemnity, are being abandoned. Nearly 
0 000 bal Ss 4% P b orl 1 by world 

irkets bef { een 
silk season, b Ik 
signs ofr h | ¢ 
+} last « ; , 
ylan was (IV 
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Design Department 


Sales are being made today by organizations that build 
what the buyer wants and needs. Products require the 
highest possible degree of sales appeal. Progressive manu- 
facturers are re-examining and re-designing theit machines, 
to give them saleability. 

For manufacturers of motor-driven appliances, Master 
builds a comprehensive line of guaranteed motors . but 
offers you more. 

An engineering service in the application of Master 
Motors, whether standard or “special,” seeks opportunity 
to add greater appeal to the product as a whole Im- 
proved methods of applying power can lead to such im- 
portant advantages as compactness, symmetry, maximum 
safety, efficiency and lower production cost. Engineer 
representatives will be pleased to call. No obligation 


THE MASTER ELECTRIC COMPANY, DAYTON, OHIO 


Illustrating the appli- 


cation of a Master 
Geared Head Motor to 
a Glue Mixer — com- 


pactness and symmetry 
were secured here with 
a substantial saving in 
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The Figures of the Week 


And What They 


The quiet drifting >f business was 
rudely shaken by the jolt of the crop 
reports forecasting an enhancement 
of plentiful poverty... . Otherwise 
the weekly indicators reflect little 
change in the general dullness... . 
Steel operations appear steady.... 
Building construction has passed the 
summer peak.... Power production 
has been virtually unchanged for 4 
weeks. . . . Car loadings turned slightly 
upward. ...Check payments and cur- 
rency circulation moved upward in the 
usual manner for the period... . The 
Business Week index of general busi- 
ness activity stands at 74.2% of nor- 
mal for the week of Aug. 8, compared 
with the revised figure of 73% the 
preceding week. 
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for 


the official of 


Iron ar 
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THOUGH 
American 


July placed st 


report 


1 Steel Institute 


rations at 


ingot op 


¢ lietl 


ee wre A 


weekly 


of capacity ibove the 


+} month's o tout 


estimates 


Mean 


for any month 
Even December, 1930, was 
Little more can be expected 


the lowest 
July, 1924 


outdone 


was since 


for August, though there is some hope 
that September will show a modest up- 
turn. For the week of Aug. 10, Dow, 
Jones estimates that both the U. S. Steel 
Corp. and the independent producers 
made slight increases in their operating 
rates. Our adjusted index of steel ingot 
to 


8° 4 


{9¢ normal, 


% of 
the 


Since production is so closely ad 


produc tion 
] 


rose 


compar with preceding 
weck 
just d 


to consumption and 


the be 


expected almost overnight and give no 


increases 
decreases in operating rate may 
indication of the probable future trend 
Steel Orders Slow 
Though July and August 

pected to be the 
the drop in the unfilled orders of 


Steel Corp 


are ¢xX- 


dullest months of the 


the 


June was greater than antic Ipate d 


U.S since the close of 
LY The 
de in the face of the low operating 
f +} 


orporation gives some indi 


of the slackness of 
This 
buyers is likely to continue, sinc 


price 


proved over recent months, is fai fro 


cation incoming 


orders hand-to-mouth policy 
situation, though somewhat 


stabilized. Some consumers may 


waiting to see if wage cuts will 
passed on to them 
Looking Ahead 
The Iron Age has resumed its 
cheerful outlook on the 


With the 


pensions of manufacturing consumers ot 


mor 


steel situatior 


termination of vacation sus 


iron and steel, some improvement may 


be reflected in the raw material markets 
Motor producers must issue specifi 


tions this month if they are to resum 


activity in September. A new estimat 


of July automobile production plac: 
the output at 221,485 cars and trucks 


for the United States and Canada con 
pared with 256,297 in June and 27 
721 a ago 
as radio, refrigerator, radiator, and st 


year Small consumers su 

barrel and drum manufacturers are step 
Line 
The 


ay 


ping up specifications pipe r 


leases have increased drop in 


and cotton interfer 


the 


wheat prices m 


with anticipated revival of farn 


equipment buying. A number of 


road shops have reopened at a 
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Steel Ingot Operation of capacity 
Bituminous Coal (daily average, 1,000 
Electric Power ( millions K.W.H. 


Trade 


Prices (Average for the Week 


Cotton (middling, New York, Ib. 

Iron and Steel (‘STEEL composite, ton 
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All Commodities | Fisher's Index, 1926 
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Brokers’ Loans, 
Stock Prices 
Bond Prices 
Interest Rates 
Interest Rates 
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Rev ised 
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Building Contracts (F.W. Dodge, 4-week daily average in thousands 


Wheat (No. 2, hard winter, Kansas City, 


Prime Commercial Paper 


INDEX OF GENERAL ACTIVITY 


tons 


Total Carloadings (daily average, 1,000 cars 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 
Check Payments (outside N. Y. City, millions 

Money in Circulation (daily average, millions 


bu 


100 


Total Federal Reserve Credit Outstanding (daily average, millions 
Loans, Investments, Federal Reserve reporting member banks (millions 
Commercial Loans, Federal Reserve reporting member banks ( millions 
Security Loans, Federal Reserve reporting member banks ( millions 
N.Y.Federal Reserve reporting member banks 
average 100 stocks, Herald-Tribune 

Dow, Jones, average 40 bonds 

Call Loans (daily average, renewal 


millions 


4-6 months 


Latest 
Week 


*74.2 


$11,053 
*1,137 


Five- Year 
Average 
1926-1930 


Year 
Ago 


87.2 


Preceding 
Week 


73.0 


32 31 
$11,803 
1,126 


1,644 


56 
$14,101 
1,332 


1,643 1,692 


124 

82 
$3,543 
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153 

99 
$5,305 
$4,466 
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$33.00 
$.107 
83.1 


$1,005 
$23,163 
$8,497 
$8,409 
$3,155 
$158.95 
$96.30 
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Operating rate to take care of fall buy Electric power production has re 
ing. Railway Age reports that 443 mained practically unchanged in the 
freight cars and 3 locomotives were past 4 weeks. Since the usual trend is 


75> 


ordered in July compared with 9 


> 


freight cars and 2 locomotives in June 
Building 


Building contracts sagged sharply dur 
ing the last week of July so that the de 


cline from June approached 14% instead 
of 9% as was indicated earlier in the 
month. The volume of public works 
received the greatest setback. Five out 


of the 13 Dodge territories bettered 
their June records, whil« territories 
bettered their July, 1930, totals Total 
contracts for July in the 37 states as re 

ported by the F. W Dodge ( orp 
totaled $285.997.300, a decli of 
13.3% from the June total of $329 


879,700 and 22% from the July, 1930 


Though pub 


volume of $366,878,400 


upward, the adjusted index of this series 
has been downward of 


week of Aug. 8 


reaching 88% 
normal for the 
The 


closing week of July was d 


rise in carloadings during the 


chiefly to 


the miscellaneous and coal shipments 
Since the reduction in grain rates was 
not effective until Aug. 1, the large de 
cline in grain shipments was to be ex 
pected. Our adjusted index based on 
the groups miscellaneous and less 
than-carlot freight, gained slightly and 


stands at 71% of normal compared wit! 


70% the preceding week Though 
August usually sees a sharp upturn in 
irloadings, the extraordinary dullness 
of general business activity cast cor 
siderable doubt on any intensive 





lic works accounted for the largest share sonal rise in freight shipments 
of the month’s total, they made a 25% Payments 
decline from June. But these contracts Check uyments for the week of 
of $116,265,300 were only 4% smaller Aug f than recovered fro +} 
than a year ago. Residential contracts very low level of the preceding week 
of $63.892.500 wer 12% nder Jur ind caus i rise in our adjusted figure 
ind 24% under July, 193 The best from 76% of normal to 80‘ The 
showing was made by the gro non- increase of over % in the 140 cities 
residential awards, which totaled $105 outside of New York S hiefl 
839,500 and finish the month 3% to tl ven sharper se it larg 
ahead of June financia nters 
Coal I no 5 yf ncy 
Bituminous coal pr duction g P tst ng ¢g s litt P f 
slightly for the week of Aug imi u I further 
our adjusted index rose fron he s tores 
normal to 58% A nthracit ; \ sugges 
tion nearly doubled d I sa reas ircul 
week and exceeded tl 1 f le expansior 
omparable week of Sey ( of $ ill 5 
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= |) Trends of the Markets nee ie wo al 
rends O le Markets ek. cies Genlste demmiene © 
Abroad, monetary conditior 
-| |] In Money, Stocks, Bond I 
) Vs t 2aizo . i bit better, though 
: n Money, Stocks, Bonds ee” 
i o 1s eeded I ; 
f 1» te a > ie 
5 id if 
g The monetary outlook becomes tr the year nd irger than any fof rate from 15% to 10% and 
more encouraging as the Federal some tu previous loans rate fre Ofe to 15% 
Reserve again strikes hard against Accompanying the Reserve credit ris Bank of England left its 
; deflation in its largest open market monetary gold stock went ip $9 mil unchanged after suUCCESSIV 
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One Sure Thing 


WE have several times expressed our doubt that 
this depression is due to any serious or wide- 
spread internal defects or weaknesses in Amer- 
ican business, and have accorded first im- 
portance in our diagnosis to certain external 
factors of financial and governmental policy. 
Business needs a turkish bath, a rub-down and 
strenuous osteopathic treatment of several sorts 
to restore its circulation and straighten out the 
cricks in its back that come from imprisonment 
in a political straight-jacket and a cramped 
credit position unconscionably prolonged. 

But if there is any prescription for the ills of 
industry, transient or chronic, to be taken in 
ternally, the one medicine we can enthusias 
tically endorse is modernization of equipment. 
Most industrial tonics are defective or dan- 
gerous in one way or another, the most serious 
faults being that they may prematurely expand 
the capacity of the industry or raise the blood 
pressure on employment so as to put somebody 
out of business and many out of work. 

But obsolescence is a disease to which indus- 
try has a chronic predisposition, a kind of 
hardening of the arteries hastened by high and 
fast living; and the modernization tonic, pre- 
scribed by Old Doctor Depression, is the only 
sure cure. The strangest thing about it is that it 
is the last thing industry thinks of taking when 
it is feeling bad, and then, when it begins to 
feel fine again, it downs the whole bottle and 
cries for more, like a teetotaler on a hair tonk 
spree. 

Among the testimonials for this tonic, note 
first the fact that the replacement of obsolete 
inethcient equipment need not and when in 
telligently done never does—expand industria 
capacity. This is an essential element of an 
effective industrial tonic, and the lack of an 


euarantee against it is a drawback in some o! 


it 





our favorite medicines for our current economic 
ills. 

Beyond a certain limit which only a wizard 
could fix, every new investment in every old 
industry is an investment in depression, as the 
use of drugs or strong drink is an investment in 
the morning after. Modernization is homeo 
pathic medicine indicated in mild industrial dis 
orders. In acute illness large doses of something 
more drastic may be needed; but that is another: 
story which we have told elsewhere. 

More important, perhaps, in this day of 
socially minded industry is the testimony of in 
telligent practitioners that modernization of 
equipment in established industries may be not 
a cause but a cure for unemployment. The con 
tinuous eczemous irritation of technological un 
employment is a symptom of something other 
that mere efficiency; but this, too, is another 
story. 

In the end, and at all times, profit is the sole 
stimulant of enterprise in our industrial system 
and profitable enterprise is the sole protection 
of employment. Modernization is the mainsta\ 
of stable profits in every established industry 
and thereby the most important means of main 
taining the fullest working force warranted by 
any sound economic standard 

Inefficient and unprofitable industry is n 
friend of labor, and no superimposed socia 
legislation can assure stable employment wher« 
stable pronits are impossible because of excessive 
capacity, much ot which ts represented by obso 
lete equipment. Modernization is a remarkabl 
medicine precisely because it cures the doctors 
nurses, internes and ambulance drivers as wel 
as the patient, by increasing enterprise, invest 
employment and _ purchasing 


ment, profits, 


i 


power simultaneously. 
Get vour bottle now! 
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